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HEAVY FIRE LOSSES IN 1921 DUE TO comaits Insurance Had Difficult ‘THEFT AND FIRE RATES ADVANCE ON 
BUSINESS CONDITIONS THAT MADE : ’ 
“MORAL HAZARD” STRONG INFLUENCE Year in 1921 1921 WAS AN UNSATISFACTORY YEAR | 
“Bootleggers” Partly to Blame for Bad Experience That , 


i — — ee - Forced an Increase in Rates—Insurance Paid 
Sada on Actual Value Only 


Canada 
COMPANIES’ PROBLEMS OMIT $25 DEDUCTIBLE POLICY 


Canadian insurance in 1921 went through a difficult period of re- 
adjustment that tried the mettle of insurance men. The companies did not 
suffer worse than organizations in other lines of business.. In many lines 
premium income was reduced, but in fire, burglary, automobile; hail and 
some other lines, the most unfortunate feature was a greatly increased 
Banks, agricultural implement dis- | loss ratio. 


Island Province Restricts 
Business to Local Agents 


Incendiarism Suspected 
Many Fires Reported 
During Past 
Year 


What a radical change has occurred 
in the fire insurance business in Can- 


ada this past year! In the review in 
these columns twelve months ago it 


wae declared that the year 1920 was 
“the best in the history of fire insur- 
ance in Canada.” That insurance in 
force had reached $5,971,330,272 as 
*ompared with $4,923,024,381 at the 
‘end of 1919, and that premium in- 
come had=gone up from $40,031,474 
to $50,527,937. 

It is probable that the majority of 
eompanies will class 1921 as “one of 
the worst in the history of fire in- 
surance in Canada,” that is, relative- 
ly. The’ “readjustment” process 
that struck industry so hard a blow, 
has made itself felt’ with the fire 
companies. 

The connection is a curious and not 
very uplifting commentary on the 
honesty of human nature. For the 
industrial company, stocked with 
high priced goods on the shelves, the 
slump in commodity values drew 
heavy losses. To the insurance com- 
pany the slump in merchandise prices 
meant cancellations of a considerable 
percentage of the amount of the poli- 
ey carried and consequently, premi- 
um income was cut down. 

But this was not all. The “moral 
hazard,” soon came into active play. 
In scores of cases fires broke out, 
where heavy stocks of merchandise 
_o @till_remained, much of it unsaleable 
at all; the whole of it calling for 
losses in the liquidation. Fire prov- 
ied a very direct and simple liquida- 
tor: with the insurance company as 
the dispenser of cash in place of 
dead stocks. The exchange suited 
the ‘assured remarkably well: the fire 
company had to “grin and bear it” in 
most cases. For it is a very difficult 
matter to prove arson, and usually 
where the company feels convinced 
that the fire was deliberately set to 
recover the insurance, an investiga- 
tiom reaches a point where oily 

loths, perhaps, are in evidence, but 
hat is all. Suspicion is strong, but 
menerally the inquiry fizzles out, and 

e company is forced to balance up 

this transaction against the profit- 
ble ones of a more favorable year. 

"This phase of the fire insurance ex- 

herience of 1921 stands’ as the really 
npleasant side of it: not so much 
he heavy losses as the suspicion en- 
iwendered in so many instances that 
the assured has committed a crime to 
gave himself, and defraud the com- 


in 


tributors and similar corporations 


Life insurance after experiencing a record year of activity in 1920, found 


having branches in Prince Edward| is more difficult to write new business in a year of general mercantile de- 


Island will be particularly affected| pression and falling agricultura) prices. Moreover policy lapses were ex- 
by recent legislation of that province | tracrdinarily large and the hard work of the agents was hardly reflected in 


which requires that fire insurance {the increase in amount of insurance 


policies on property on the 


in force. One important benefit was 


island | @ great reduction in the mortality rate with the result that-all companies 


must be written through agents with| Were able to close the year with increased surpluses, 


P. E. I. licenses. Organizations plac- 


Fire insurance had a year of problems. 
ing their insurance on branch offices | duced, chiefly owing to declining values. 
and plants through the head offices | worst problem though came in the heavy losses. 


Premium income was re- 
This was to be expected. ‘The 
The “moral hazard” made 


elsewhere cannot do this any longer} its presence felt and suspicious fires were numerous. 


in the case of the island province. 


The legislation is so stringent that| elsewhere in these pages. 
any adjuster adjusting a loss under 


Other lines of insurance had varying experiences and all are covered 


The very extensive records of Canadian insurance in 1921 presented in 


a policy not signed by a resident} this number are possible because of the efficiency of the Dominion Depart- 
agent is made liable for a penalty in| ment of Insurance under its capable head, G. D. Finlayson, Superintendent of 


the same manner as the company| Insurance for Canada. 
issuing the policy. 


NEW ACCIDENT OR 
SICKNESS POLICY 
OF LIFE COMPANIES 


New Powers to be Granted 
Covering Non-cancelable 
Policy 

anes Investments of Canadian life insur- 
Legislation now in course of prep-jance are showing a changing trend. 
aration by the Department of Insur-|There is a tendency for the compan- 
ance at Ottawa will be introduced|ies that have been investing in long 
during the present session granting |term bonds at high yields to divert a 
power to life insurance companies to|larger portion of their funds to mort- 
issue what hes been termed “the non-| gages. This is a natural develop- 
cancelable” policy for sickness and|ment. When the best municipal and 
accident, That is a policy that cov-|provincial bonds could be purchased 
ers a period of years like a life policy| at yields of 6% to 7 per cent. there 
and is carried under a uniform pre-| was every incentive for the compan- 
mium instead of the ordinary yearly ies to buy heavily of bonds; to store 
de mag canceled at the end/y, 9 good reserve of highly liquid 
s Sh ar ‘a - ae sera = assets at rates of interest that made 
c > 
the assured where he. desires to be wing Demian Ber the eae 
insured permanently in either of the cunt heel Gaon is no more; yields of 
two directions. Up to the present he 5 40. on eek: ae ee seaman 
was given a policy for twelve months There is not the same incentive to 
and was never sure whether this tw head 
would be renewed or nor, or what the |°UY 4s: 
premium would bo the next time. A| Mortgages, on the other hand, can 
sickness might prevent a renewal /|still be arranged to give good yields. 
and this form of protection hence-|There has been considerable renewing 
forth might be denied him. of British funds by the loaning com- 
This additional authority to be|panies and while many of them have 
granted the life companies does not|plenty of money on hand there is 
mean that they will be invading the |nothing in the nature of a surfeit of 
field of the casualty companies. As a/funds for mortgages. Rates are down 
matter of fact, the new type of policy |to some extent all over Canada, but 
has been made dependent upon a life|there is no doubt that they have been 
policy, coinciding with it in time and| abnormal for a few years back. Eight 
limited by the amount of life policy |per cent. has always been considered 
carried. The condition is comparable/a fair rate for Western Canada farm 


—if it may be forgiven—to that of |joans and there is little likelihood of 
burglar insurance on a private house | its coming down. The nine and ten 


where no policy will be written unless | ner’ cent. loans that a few of the in- 


there is fire insurance existing at the | syrance companies arranged. may be 
same Cme. past but the companies that have ad- 
nsion of Total Disability hered to an eight per cent. rate as a 
fair one even though higher rates 
could be had will notice no decline in 

their return. ; 

Invest Heavily in West 

Great is the faith of the larger in- 
surance companies in Western Can- 
ada. One company is buying more 
mortgages in Alberta and Saskatch- 


It is remarkable evidence of the “live wire” methods in this department 


that eomplete figures are presented to the public of insurance activities in 
1921 less than four months after the year end. 


Trend of Insurance Company 
Investments is to Mortgages 


By FLOYD 8. CHALMERS 
Associate Editor, “The Financial Post.” 


ewan than ever before in its history. 
It has had some difficulty in their col- 
lections in the drier areas but look- 
ing at the precipitation records and 
the crop results over a term of years 
and not only for the past three or 
fuur years, it is convinced that the 
unsatisfactory crop situaticn, will 
aright itself in the near future. 

In ten years the average rate of in- 
terest earned by Canadian life insur- 
ance companies.on their invested as- 
sets has not changed as might have 
been expected. Here are the average 
figures for the companies operating 
under Dominion license: 

1912 1913 1914 

6.42% 6.53% 


1917 1918 1919 1920 
6.31% 6.26% 6.18% 6.24% 


Why Rate Fluctuated 


It will be observed how the rate 
was rapidly rising before the war 
and in the first year of the war. 
This was due chiefly to the tremen- 
dous expansion of the West which 
brought about a rise in the rate on 
mortgages and the investment by the 
companies in mortgages became 
greater in amount. And as mort- 
gages yield a higher rate of return 
than bonds the average rate of inter- 
est naturally increased. But when 
the war demands of the Dominion 
government made necessary the sale 
of large bond issues the life insur- 
ance companies stepped forward and 
subscribed staggering sums to the 
various loans. The word ‘staggering” 
is used advisedly; in many, undoubt- 
edly nearly every company bought 
more war loan and victory loan bonds 
than they would have bought if on- 
ly business reasons governed their 
course. How this has worked out in 
one particular company can be seen 


1919 
6.53% 


1916 
6.40% 


(Continued on Page 19) 


HOW CANADIAN COMPANIES FARE 


~ ‘The chart above indicates how insurance in various lines is divided be- 


tween Canadian companies—shown in black—British companies, shown in 
white—and foreign companies (chiefly American)—shown in the shaded 
portions. Each line represents the total amount insurance of one particular 
branch with the proportions in the various companies. 

It will be noted that Canadian life companies have succeeded,in captur- 
ing the Canadian market to a greater degree than the other classes. British 
companies write but little life insurance in Canada. In fire and hail in- 
surance Canadian companies write proportions of around 15 per cent, 


Rapid Growth in Number of Automobiles in Canada Indicates 


the Tremendous Field for This Type of Insurance— 


Business Now Being 


Handled More Scien- 


tifically Than in the Past 


By H. H, BLACK, 
Associate Editor, “The Financial Post.” . 


How Auto Insurance Has Grown 


Cars Licensed Premiums Pd. Aver. Per Car 


8,937 
21,682 
$4,789 
50,489 
69,598 
89,944 

128,464 
197,799 
275,746 
841,316 
407,064 
469,310 


Experiences of the companies in 
writing automobile insurance during 
the past year are an interesting and 
remarkably accurate reflection of 
current eventa Perhaps the most il- 
luminating example of this is con- 
tained in the theft “experience” of 
two cities, Windsor and Montreal. 
The percentage of losses by theft in 
the Windsor district over a measur- 
ed period of last year amounted to 
267 per cent. of the premiums re- 
ceived for the insuranee.of the car: 
against theft; that is, the losses of 
the companies ran close to three 
times what all the owners of cars 
paid in in that district to cover in- 
surance against theft, The explana- 
tion universally accepted among in- 
surance men is, the existence in large 
numbers of the “boot-legger” who 
thrives along the Windsor-Detroit 
border. An easy regard for the pro- 
perty of another, if it affords the 
chance of an easy get-away, seems 
to be, according to insurance records, 
one of the characteristics of this by- 
product of prohibition. | Windsor’s 
high ratio stands in contrast to the 
record of claims paid for the balance 
of the Province of Ontario of only 68 
per cent. of premiums received. 


Lost Three Times The Premiums 


Given the record of Windsor it be- 
comes a simple matter to guess the 
companion city from whose precincts 
the boot-legger operates with a fair 
measure of success against the insur- 
ed automobile. Montreal holds a re- 
cord a good deal like that of Windsor 
and, indeed, the boot-legger and 
others seem to carry on successfully 
from many other centres than Mon- 
treal for the record for the Province 
of Quebec as-a whole shows theft 
losses of 294 per cent. of premiums 
among the tariff companies. 

The experience, then, of the com- 
panies writing theft imeurance was 
very unfavorable during the past 
year, and the record for fire losses 
on cars was also bad. Indeed 
the head of one company told THE 
FINANCIAL POST “no money was 
made in fire and theft insurance in 
any part of Canada last year.” As 
a result rates in both departments 
have been raised for 1922, with the 
theft loss showing the biggest jump. 


Theft Premiums Same, Old or New 


A new principle has been adopted 
for theft insurance; the age of the 
far makes no difference now in the 
premium. Heretofore the companies 
worked onthe theory that a new car 
was higher risk than an old one, that is 
more liable to be stolen. This plan 
iis now abolished and a flat rate for 
each type of car has been fixed. For 
‘instance, where last year the Ford 
touring ear was charged $2.45 per 
$100 of value for theft insurance, and 
the ear of 1916 taken at $1.70, the 
new rate for new or old cars alike, 
that is Fords, is $330 for each $100 
of coverage. The old car therefore 
is paying almost double the rate this 
year that was paid last year. There 
has been a slight increase in the big- 
ger cars although not as great, the 
Rolls Royce being increased from 30 
cents to 40 cents per $100 coverage. 


Another change that fas been 
adopted—also the result of very sad 


‘ 


$ 80,446 
253,550 
464,580 
563,204 
573,604 
636,085 
849,503 

1,424,835 
2,153,014 
3,425,983 
5,253,481 
6,195,787 


$ 9.00 


experiences—is to make a 
‘charge for extra equipment 
car, such as a new tire, spot 
motor meters, etc. ’ 

genera] theft rate covered 

it has been found that by 
greater part of the 

originate in the loss 

and were it not for 

panies would have fared fairl 
on their theft insurance. 


ul 


i 


, generally 
while he was attending jazz dances, 
so that the company is planning to 
notify him to go elsewhere for his 
next policy. He is too expensive a 
client to keep around. .In this. case 
of extras.there is a rate of 5 per cent. 
charged on the value, with a mini- 
mum charge of $5.00. : 


Omit The $25 Deductable Clanse 


So far as public Hability and prop- 
erty damage are concerned there -is 
little change in the rates but one de- 
cided revision has been made in omit- 
ting entirely the class of liability 
dover.ng the. $25 deductable. This 
policy was a very popular one in the 
past but the companies found that 
the tendency was for claims that they 
might feel could be covered fairly for 
$10 or $15 to be magnified to over 
$25 and thus bring them the right to 
claim payment from the insurance ' 
company. Now they must pay dam- 
ages up to $50 if they take out a de- 
ductable clause and it is felt that this - 
will result in a great majority of the » 
smaller claims being met by the as- 
sured rather than attempting to bring 
them up to $50 where the 
would be liable, It is felt. that the 
greater responsibility thrown on the > 
driver will result generally in a con- 
siderable decrease in the accidents 
reported, more care and less reck- 
lessness. 


“Saving” Big, Premiums 


As an illustration of how this 
works out, the charge before for a 
Ford touring car for the $25 deduct- 
able policy was $46, while the pre- 
mium with $50 deductable was and is 
now $33 a year, and for the $100 de- 
ductable policy only $1450. The 
omission of the $25 policy would 
mean a loss in premiums to the com- 
pany of $13 or perhaps even $31.50 
but it is felt that this loss will be 
made up by a reduction in the claims 
for small losses. Taking the Hudson 
car, the 7-passenger touring, a full 
coverage policy would cost $168; the 
$50 deductable $77.50 and $100 de- 
ductable $49.50. Taking the risk of 
having to pay himself for damage up 
to $100 the owner of the car in-this 
case might save $118.50—if hehad no 
accidents. Some insurance men feel 
that car owners this year are more 
likely to take such a risk and save a 
fairly heavy insurance premium more 

(Continued on Page 22) 


AUTOMOBILE INSURANCE 
Compared with Premiums 
Theft Fire. 
24% | 

919%. - 


Quebec .. 
Ontario .. 
Manitoba ee ee 
British Columbia 





NEARLY FOUR HUNDRED THOUSAND 


‘CANADIANS INSURED IN FRATERNAL 
ORDERS TO VALUE OF $360,000,000 
Many of Societies Now on Absolute Actuarial Basis and 


Others Are Rapidly Being Brought to That 
Position 


NOW UNDER DOMINION SUPERVISION 


Past Ten Years Have Seen the Greatest Growth Due to Placing 
of Societies on a Sound Business Basis—But After 
All It’s the Social Side of Their Work That 
is the Most Important 


By STEWART J. ALLEN 


The magnitude and the extent of 
the operations of fraternal societies 
is indicated by the fact that in 1920 
there was almost $375.000,000 of fra- 
ternal insurance in force in Canada. 
The late Sir George Hardy, ex- 
president of the Institute of Ac- 
tuaries has pointed. out that 
friendly societies “were originally 
purely social in character and mut- 
ually protective and only in recent 
times financial.” In tracing the his- 
tory of friendly societies we are car- 
ried back to Middle Ages and beyond. 
The fraternal societies in America on 
the other hand date back only half 
a century—when John Upchurch 
founded the Ancient Order of Work- 
men in Pennsylvariia in 1868. Be- 
tween 1881 and 1890, twenty-six of 

“the societies still active were organ- 
ized; between 1881 and 1890, forty- 
one more were founded that still 
survive, and in the “golden age” of 
1891 and 1900, there was a large im 
“crease in the number of societies. 
Seventy-eight are still-active. In the 
following decade, there arrived 
thirty-two additional societies. It 
was in this decade, 1901-1910, that 
the movement within the societies 
for adequate rates and sound insur- 


ance methods commenced. 

It took time for the societies to 
realize that the fraternal and bene- 
volent -rork of which they were just- 
ly proud depends in the final analys- 
is upon the adequacy of the financ- 
ial foundation to support the life in- 
surance benefits undertaken by the 
society. In the early days of fra- 
ternal societies, on the death of a 
brother it was the custom to literally 
“Pass the Hat” to procure some 
amount to send to his widow or de- 
pendents. Then some of the societ- 
ies started the system whereby its 
members were to pay some small 
sum each month, being promised an 
amount of insurance that in view of 
the modern actuarial tables would be 
impossible to pay, even if the society 
were to experience a highly favor- 
able death rate. This obviously 
could not stand the strain of time 
and for the next few years fraternal 
societies issued only what was in ef- 
fect term insurance. 

Attention was then drawn to the 
inadequate rates charged by these 
societies. In the United States pub- 
lie opinion backed by the pressure of 
the State Commissioners, brought 
about the first’ serious attempt tc 


FIRE INSURANCE 


THE LONDON ASSURANCE 
OF ENGLAND 
Tested by the Fires of Two Centuries 


Assets Exceed 


- $42,500,000 


Applications for Agencies Invited 


ADDRESS: 
Jas. A. Pert, Superintendent, 222 Portage Avenue, Winnipez. 
D. L. Durrant, Inspector, Room 404, 36 Toronto Street, Toronto. 
Lucien Vallee, Inspector, 17 St. John Street, Montreal. 
W. L. Doherty, Inspector, 96 Prince William Street, St. John, N. B. 
H. W. Bell, Inspector, 102 Ross Building, Saskatoon Sask. 


HEAD OFFICE FOR CANADA: 


hi NE ee el leona 


MONTREAL 


There is no need for you to fight shy of those “lives” 


that you know are not “standard” risks 


Write us about 


the cases your company will not accept and save the 


commissions yéu otherwise lose. The North 


western is 


the fastest growing life company in the Dominion, and 


the most progressive. . 


TheNORTHWESTERN LIFE ASSURANCE | 


toon COMPANY 


NORTHWESTERN BLDG. ST.,WINNIPEG CAN. | 


F.O.MABER 
SEC-TREAS 


a | 


THE WAWANESA MUTUAL 
INSURANCE COMPANY 


Head Office - 


~Wawanesa, Manitoba 


BALANCE SHEET 
For Year Ending December 31st, 1921 


RECEIPTS 
Cash on hend, Dec. 8lst, 1920..$ 2,179.28 
Cash in Bank, Dec. 3ist, 1920... 121,196.51 
Premi 11,839.30 
245,105.89 
18,584.27 


$464,855.25 


98.00 
624.00 
415.60 


Sesatehewan Government Bonds © 9,900.00 
Cesh in Bank Dee. 3ist, 1921.... 96,468.06 
Cash en hand Dee. Sist, 1921... 1,760.78 


$464,855.25 


ASSETS 
Prem. Notes on hand 
Office Building & Lots 
Office Furniture 
Lese depreciation ..... 


$1,404,828.99 


4,628.58 

Premiums 

in Agents hands .... 109.29 
Dominion War Bonds . 29,000.00 
Victory Loan Bonds .. 262,900.00 
Province of 

Saskatchewan Bonds . 
Province of 

Alberta Bonds 
Accrued Interest 
Cash in Bank 

Dec. lst, 1921 
Cash on hand 

Dee. Sist, 1921 


15,000.00 
3,286.05 


86,463.06 


1,760.78 


$1,884,240.66 | the year 1919, $19,653,925 of new|Gen. Acc, Fire & Life 


LIABILITIES 


Reserve for unearned Prems. ...$115,252.12 


Policies in foree, Dec. Slet, 1921 
mean in foree, Dee. Set, 


42,812 


$98,677,999 
Increase in business during 1921. .5,538,543 


THE FINANCIAL POST 


deal with the reform of fraternal in- 


‘surance, with the result that in 1910 


the “Mobile Bill” was passed. by 
several States. This bill provided 
for annual actuarial valuations of 
certificates on the N. F. C. 4 per cent. 
basis; this valuation was to be car- 
ried out by a competent actuary; 
the valuation was not to be regarded 
as a test of solvency; each member 
was to receive a copy of this report; 


+ [provision was made in the societies’ 


laws for extra rates of contribution 
to meet matured ‘claims; when the 
percentage of solvency was less than 
90 per cent. the society was requir- 
ed to reduce this by 5 per cent. every 
three years; if this condition were 
not met with in two successive valu- 
ations the superintendent could take 
‘steps to wind up the society. 

However, this bill was followed in 
1912 by the New York Conference 
Bill, which took the main virtue out 
of the Mobile Rill, when it provided 
only that any society, no matter 
how low its degree of solvency was 
not required to do more than not 
get ‘in worse condition. : 

Position in Canada 

Until the year 1916 there was no 
provision in the provincial Insurance 
laws for the regular valuation of the 
fraternal societies’ certificates. It 
was not the laws of nature and 
arithmetic, backed by public opinion, 
that brought about legislation in the 
provinces to make possible the valu- 
ation of these certificates. The 
adoption in the United States of the 
Mobile Bill and the New York Con- 
ference Bill paved the way for the 
passing of enactments to the Ontario 
Insurance Act, embodying several of 
the valuation and other requirements 
of the American Acts just mentioned. 

This bill did not provide for any 
improvement in the degree of sol- 
vency but was aimed to prevent the 
solvency from becoming worse. The 
more important addition to the Act 
was the adoption of the Hunter rates, 
which provided that the contributions 
of new members were to be kept 
apart from the other funds of the 
society and if at the next triennial 
valuation no improvement be shown, 
then the new members were suppos- 
ed to be placed in a separate class 
and their certificates valued as an in- 
dependent society in respect of con- 
tributions and funds. 


Transition Stage 


The fraternal societies were in a 
transition stage both in regard to 
membership and financial status. 
This uncertainty resulted in the de- 
crease in the new members secured. 
Some of the’ societies met the situa- 


-+tion ~by -#-readjustment of rates, 


which would place them on a sound 
actuarial basis. However, all the soc- 
ieties did not take this step and for 
those that did not the future is still 
in doubt. They preferred rather to 
gamble on the present assets out- 
lasting their individual needs for pro- 
tection. Putting the case bluntly, 
in these societies the organized self- 
ishness of the general membership 
has been willing to sacrifice the fut- 
ure of the orders and the protection 
of the new memberships to serve its 
immediate purposes. 
Government Supervision 

The ten years, 1911-1920, witness- 
ed the development of the life in- 
surance benefits of these societies 
into a well ordered system in which 
there. is an intimate union of fratern- 
ity and sound life insurance. With 
the concurrence of the leading so- 
cieties, expressed both through the 
National Fraternal Congress of the 
United States and the 
Fraternal Association, the societies 
are gradually being placed by status 
upon a_ standard of reserves and 
solvency adequate to the protection 
of their certificates and not unduly 
burdensome to the members. In 
Canada the Dominion department of 
insurance has taken over the super- 
vision not only of the societies in- 
corporated at Ottawa but of the 
large American orders doing busi- 
ness in Canada. 


A Typical Organization 


The experience of the Independent 
Order of Foresters since 1913 is in 
line with practically all companies 
and will serve to show the effect of 
the changes required by the depart- 
ment of insurance. In the year 1918 


rates their menmbershin dronned 
severely, as may be appreciated. It 
did not begin to show much activity 
‘until 1915; and in that year this com- 
pany wrote $9,310,757 of new busi- 
Some further progress was 
made during 1916 and 1917, and in 


wes 


insurance was written and in 1920, 
$22,758,922. The year 1921 was not 
so favorable owing to the unemploy- 
ment and general conditions; $19,- 
200,862 was written. From these 
figures it will be seen that the shock 
of the readjustment has been over- 
come. To-day the society claims 104 
per cent solvency. 

If we turn to the leading’ provis- 
ions of the Dominion Act we find 
that not until 1919 was there any 


This is to certify that I have made an Audit of the Books and Accounts of your| provision made whereby the insur- 
Company for the year ending December 31st, 1921, and that this statement of 
Assets and Liabilities, and of Receipts and Sxpontiveres, a true and correct one. 


L. McDONALD, 
Auditor, 


ance department could make an ac- 
tual valuation sof the fraternal so- 
cieties. But in 1919 there was add- 


Canadian | 


ed to the act, “Part 11,A, Fraternal | 


Benefit Insurance.” 

The Dominion enactment has this 
general characteristic that it ap- 
proaches the solution from a know- 
ledge of history and the genius of 
the friendly society. It avoids the 
rigidity of the old line statutory val- 
uation requirements, it is flexible in 
operation, .without being vague and 
loose in conception. It leaves a 
large degree of responsibility for the 
society’s financial position to the ac- 
tuary of the order, who moreover 
must be qualified. A deposit of 
$10,000 is required. In the Ameri- 
can Societies that have not reached 
the 100 per cent standard of solven- 
cy required for license, interim li- 
censes were granted, which will be 
withdrawn in 1925 unless then such 
societies shall comply fully with the 
requirements of the law. 

Hand in hand with adequate rates 
and adequate reserves the develop- 
ment of the fraternal societies has 
evoked simpler constitutions, great- 
er freedom from vexatious condit- 
ions, clearly defined benefits and 
withdrawal equities. . The societies 
have begun the issue of limited pay- 
ment life certificates, but so far 
have wisely avoided the commercial 
forms of endowment. The monetary 
benefits of the society are still prop- 
erly restricted to wife, family and 
dependents and as a rule the society 
is jealous of preserving the benefit 
for the women and children. The 
fraternal benefit certificate is not 
permitted to be used as an instru- 
ment of credit. 

The bringing of the societies to 
actuarial standards is a great step 
orward, one that has been long 
awaited and which was urgently 
required. The insuring of lives is 
after all a definite, scientific busi- 
ness, requiring cautious management 
and sound economic methods. The 
social features of fraternal organi- 
zations are of great interest to the 
many members but it is now under- 
stood that no amount of social bene- 
fit can compensate for weakness in 
the financial structure of the actual 
insuring of lives. When unfair com- 
petition in the form of too low rates 
‘is eliminated, it is a question whether 
the fraternal organizations are ac- 
tually competitors of the ordinary 
life insurance companies. With the 
societies insurance is not the primary 
aim or should not be. Provision of 
social life, the mutual caring for 
sick members, lending unfortunate 
brothers a helping hand in times of 
need is their great work. In the 
carrying out of their really fraternal 
aims they have built up an organi- 
zation that lends itself to insurance 
of lives and health. Many people 
are covered by their policies who 
could not be sold life insurance as a 
definite business proposition apart 
from mystic symbols and lodge 
nights. 

In summing up the growth of the 
fraternal societies in America, we 
find that in’the Fraternal Canadian 
Association there are some twenty- 
two societies, five of whom are in- 
ternational. The combined member- 
ship of these societies is 1,250,000 of 
whom 375,000 reside in Canada. The 
total amount of insurance carried is 
$1,342,000,000 of which $375,000,- 
000 is held by Canadian members. In 
Canada these twenty-two societies 
have disbursed in death and disabil- 
ity benefits $100,000,000. 


Hail Losses Exceeded 
Premiums in Year 1921 


The striking point in the report of 
hail insurance this year is the fact 
that there was actually more paid out 
in losses than we have received in 
premiums. The losses are represent- 
ed by $4,718,786 and the premiums 
received amount to $4,371,348. The 
premiums and losses for a year ago 
are $5,800,026 and $2,371,270 respect- 
ively. There were claims amounting 
to $143,040 resisted as against no 
cases of last year. 
Hail Insurance in 1921 

Companies— 
Acadia Fire 
Aetna Insurance. . . 
Alliance Assurance. 
Bee Hail . bate cee 
British America . 
British Crown ... 
British Traders .. . 
Canada Security .. . 
Canadian Indemnity . 
Car and General .. . 


10,000.00] "s the result of the readjustment of| Connecticut Fire... 


Continental Insurance 
Dominion Fire... . 
Eagle, Star and ‘British 
Dominions ... . 
Employers’ Liability.. 
Excess 
Federal 
Fidelity-Phenix . . . 
Gen. Accident of Can. 


116,518 


70,298 
113,533 


87,397 
7,426 
133,564 
169,699 
30,426 
549,250 
698,708 
24,043 


149,018 


Glens Falls 

Great American . . . 

Hartford Fire... . 

Home Insurance .. . 

Insurance Co. of N.A. 

London Guarantee & 
Accident 

Merchants Fire . . . 

National Benefit . .. 

National Union . . . 

Niagara 

Occidental 

Phoenix Insurance . . 

Scottish Canadian . . 

Springfield 

Sterling 

Union of Canton... 

Westchester 

Western Assurance .. 138,352 


- 4,871,348 4,718,786 


126,232 f 
58,823 | 


28,411 | 


Mount Royal Assurance Co. 


Surplus and Reserves, $1,161,195 
Total Funds, - - $1,659,432 
Total Losses Paid, - $4,484,500 


Applications for Agencies Invited 


HEAD OFFICE MONTREAL 


P. J. PERRIN, General Manager 


GUARDIAN 
ASSURANCE_ COMPANY 


OF LONDON, ENGLAND 


Capital Subscribed 
Capital paid up 
Total Investments exceed 


Fire Insurance 


at Moderate Rates 


Head Office for Canada: 
Guardian Building, MONTREAL 
H. M. LAMBERT, - !Manager 
B. E. HARDS, Assistant'Manager 
Toronto General Agents: 


Messrs. ARMSTRONG, DeWITT & CROSSIN, Limited 


36 Toronto Street, Toronto 


NOT A SIDE LINE ISSUE 


The Bee Hail Insurance Company 
of Paris, France 
‘L’Abeille-Societe Anonyme 
( eaneurenen contre la Grele 
Has been exclusively in the hail insurance 

; business for 65 years. 

Cash Capital - - $ 800,000.00 

Total Assets _ - = 2,737,372.00 
Applications for Agencies invited by 


BRYDGES & WAUGH, LTD., of Winnipeg, General Agents for Manitoba. 
MeCALLUM, HILL & CO., of Regi Agents for Saskatchewan 
CREGAN BENJAMIN & BAKER, Lid., of Calgary, General Agents 


Fire Agencies Open 
throughout Canada. Apply 


ESSEX & SUFFOLK. 


Equitable Insurance Society, Limited. 


260 St. James 8t., Paris Bldg., 325 Homer St., 
Montreal Winnipeg Vancouver 


120 Years Old—Great Resources 


Bi 
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LIFECOMPANIES 
ENLIGHTEN PUBLIC 
AS TO PRINCIPLES 


Are Spending Thousands to 
Show New Code 
of Ethics 


INDICATE FUNCTION 


Life Insurance Services to 
Home, Business and Nation 
Are Being Empha- 
sized 


Institutional advertising is nothing 
new; except, maybe in its applica- 
tion to life insurance.. Fruit grow- 
ers, coal merchants, automobile man- 
ufacturers, bicycle dealers and scores 
of o:hers have employed it to advan- 
tage, 

Life insurance offers an exception- 
ally fine opportunity for such co-op- 
erative advertising. First of all, be- 
cause the principles involved are 
common to all of the companies. The 
salient thing to do is to stretch across 
the public’s mind the function and 
purpose of life insurance, and what it 
will do—and is doing. This provides 
a story which can easily be treated 
in a campaign of this nature. Second- 
ly, on account of the newness of the 
business. It is the last great ser- 
vice institution to arise and on that 

, account it is not commonly under- 
stood by the people, despite the sim- 
piicity of ite nature and also the fact 
tha: it is based upon such well-found- 
ed sciences. Then the rapid devel- 
opment of the business has caused it 
to go ahead of the public conscious- 
ness. One has but to reflect that fif- 

‘y years ago there was less than 
forty-six millions of dollars of busi- 
ness in force, as compared te a total 
of three billion dollars of life insur- 
ance protection at the end of 1921: 
Even going back a decade, to 1911, 
there was just one-third of the 
emount, of insurance in force as at 

‘the close of 1921, 

Still another reason for advertis- 


ing life insurance institutionally is’ 


to show the adaptability of life in- 
’ surance to practically every human 
need involving life and money. This 
adaptability of life insurance seen in 
business insurance, monthly income, 
group insurance and other branches 
of the business, has of course been 
largely responsible. for its great de- 
velopment and advancement. The 
adaptability of life insurance to hu- 
man needs forms one of the great 
stories for this advertising- campaign, 
it being very little lated or un- 
derstood by the average citizen. 
Some Interesting Facts ’ 
Life insurance affords wonderful 
scope for the advertising man and 
particularly for the writing of insti- 


tutiona] advertisements. As a back- 


ground for such a campaign there are 
such facts as the following: 
One thousand persons a day on the 
average are turning to life insurance 
for the purpose of carrying out some 


part of their life’s programme. 
The people of Canada are to-day 


THE CONSERVING FORCE 
of Life Insurance was the theme of the 
1921 campaign of the Canadian life com- 
panies. No attempt was made to sell 
policies to the publie but rather to make 


the extent of life insurance service bet- 
ter understood. 


insured for three billions of dollars, 
more than enough to provide for four 
hundred thousand widows and or- 
phans for twenty years, or to pur- 
chase seven hundred and fifty thou- 
sand homes.at four thousand dollars 
each, or to furnish an education to 
over a million children. 

Never has there been a failure of 
a Canadian life.insurance company to 
the losg of a dollar of any policy. 
holder. 

Life insurance is the friend alike 
to the living policyholders and the 
beneficiaries of the deceased. No 
one would gainsay the value of life 
‘insurance to dependents of persons 
who had died leaving dependents. In 
complement to this, however the 
companies are to-day paying out 
more money to living policyholders 
than they are to the beneficiaries of 
the deceased. This is true in the ex- 
perience of the past decade, despite 
the heavy death losses resultant from 


LE 


THE SPIRIT OF LIFE INSURANCE 
hovering protectingly over Canadian 
homes, businesses, farms, ete., will be 
the dominating feature of the institu- 
tional advertising campaign in 1022 ef 
the life insurance companies. 


the Great War and the 
epidemic, 

At least fifty per cent. of all es- 
tates at death consist of life insur- 
ance; many people are unable to 
leave anything else to their families. 
This, in view of the fact that life 
insurance is but in its infancy, indi- 
cates its place and sphere in the lives 
of the people of Canada. 


Works For The Nation 


Then again, there is the fact that 
while life insurance is doing all these 
for Canadians as individuals, it is 
also doing tremendously large and 
equally important work for Canada 
as a whole. From the pfemiums re- 
ceived, life insurance companies have 
built up trust funds amounting io 
some seven hundred millions of dol- 
lars and these are carefully invested 
in Dominion, provincia] and municip- 
al securities, mortgages, agricultural, 
industry and other stable enterprises 
which go to develop the country and 
ome ita better place in which 
ive. 


influenza 


and municipal securities by the life 
insurance companies to the extent of 
one-half of their entire assets, means 
more than three hundred million dol- 
lars for the building of schools, roads, 
bridges, public buildings, hospitals, 
asylums, welfare institutions; it 
means also police and military pro- 
‘tection; defraying the cost of the 
war and the carrying on of govern- 
ment. Then another three hundred 
and fifty millions is going to aid in 
the development of agriculture, mak- 
Jing conditions easier for those on 
Canada’s farms; helping to provide 
transportation facilities to unite east 
and west; and to further the basic in- 
dustries of the country. 

The life insurance companies have 
become great reservoirs for the peo- 
ple’s money, granting them protec- 
tion fur many times the annual pre~- 
mium paid in, and while holding the 
money for the day of call, it performs 
an equally important service “as it 

waite.” The two-fold service of life 


insurance is a fact not hitherto dis- 
played and becomes a distinct theme 
for institutional advertising. Truly 
life insurance is the great friend of 


the people and the nation, 


The first life, insurance: advertise- 
ment of the Institutional Advertising 
campaign .appeared in the press early 
in May of last year. The campaign 
was continued with great success, the 


style of the campaign and the theme 
of the copy being modified slightly, 
although adhering to the general 
principles outlined above. A new ser- 


ies is about to be launched, the mes- 
sage being conveyed largely through 
an appeal to the eye by the use of art 
work. Life insurance protection is 
symbolized as “a guardian angel” and 
is seen in outline figure in the back- 
ground of the respective sketches. 
* The success of the campaign so far 
has been the evidence that it is per- 
forming the service which it has 
started out to do. Founded upon such 
high principles and being so_ inter- 
woven in‘o the lives of the individual 
and the nation, life insurance has 
much to gain by such a campaign of 
nublic enlightenment. 


Inland Transportation 1921 


Companies— 
Xetna Insurance . 
Alliance Insurance . . 
American and Foreign 
British America .. . 
British and Foreign .. 
Columbia 
Fireman’s Fund .. . 
Glens Falls 
Globe and Rutgers . . 
-Great American . 
Hartford Fire... . 
Inssurance Co. of N.A. 
London Assurance. . 
Marine 
Ocean Marine... . 
Queen of America . . 
St. Paul Fire... . 
Union Assurance . 
Union Marine... . 
Union of Canton... 


25,102 
4,16 


Live Stock Insurance 1921 


Companics— Prem. Losses 
General Animals . .. $48,168 $28,607 
Hartford Live Steck . 27,896 40,415 
Yorkshire 28,442 48,849 


Tetals.... 104,505 112,871 


to 


These investments in government 


Pr a ab ay eee © 
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THE FINANCIAL POST 


SASKATCHEWAN IS 
HIT HARDEST BY 
TORNADO LOSSES 


Several Heavy Storms Dur- 
ing Past Year But Com- 
panies Break Even 


Losses: due to windstorms and tor- 
nados in Canada were fairly heavy 
during the past year, due to compara- 
tively heavy snow storms, though 
none were in comparison with the re- 
cord storm of November 1919. The 
experience of one company writing 
this form of insurance and which has 
many branches throughout the Wes- 
tern provinces is fairly representative 
of the condition found by all com- 
panies. 

Saskatchewan suffered the great- 
est damage, Alberta came next and 
Manitoba suffered losses to some 
extent. On the whole the company 
just about broke even. 

As the result of the company’s ex- 
perience following the record storm 
the minimum loss has been placed at 
$25. In that storm 70 p.c. of the 
claims paid were below this amount. 
The amount of adjusting and neces- 
sary work which these petty claims 
entailed can only be imagined; suffice 
it to say that the head office of this 
company employed extra help for six 
months to get the claims of that one 
storm cleared, 


Abstract of Tornado Insurance in Canada 
in 1921 


Premiums (osses 
2,218 2,224 
American Central. . . 
Continental . .... .. 
Fidelity-Phenix . . . 
Girard Fire & Marine 
Glens Falis 
Great American .. . 
Hartford Fire. ... . 
Home Insurance .. .. 24,860 
Insurance Co. of State 
BR ka PGs ag 0435s 12 
Nat. Fire of Hartford None 
National Union 1,185 
IIOGONS 6 ese owen 4 
Northwestern National 4,140 
St. Paul Fire ....... 8,731 
Scottish Union .. es 1,082 
Springfield Fire .. .. 16 
ORAL So. Wee's aah None 
United States Fire. . 4 


Assets over . - “ ° 


55,227 


New Accident and 
Sickness Policies 


(Continued from Page 17) 
monthly sum is paid the assured until 
the d.sability disappears. In this 
the total disability clauses and the 
new temporary disability amendment 
have grown very popular; it is antic- 
ipated that the new departure _ will 
prove equally in demand,’ 


May Be Retroactive 


It has been stated that the non- 
cancelable clause cannot be issued un- 
less the assured carries life insurance. 
The point has been raised as to 
whether an applicant will require to 
take out a new life policy amounting 
to what is required to carry the other 


_ | umbia. 


type, or whether he can base his ap- 
plication on life policies already in 
force for some years. Life men are 
taking it for granted that an exist- 
ing policy covers the peint, the only 
difficulty being that the life policies 
would expire before the accident or 
sickness so that perhaps it will be 


found necessary to make the latter 
date back to the issue of the life pol- 
icy in order that both might mature 
together. In this case it is probable 
that the assured would be called on 
to pay a portion at least of the back 
premiums while the premiums cover- 
ing the future would in that case be 
lower than if he were starting fresh 
from the present. 


British Columbia Will 
Revise Insurance Laws 


Insurance men are kept busy these 
days following the new legislation re- 
garding their business passed by the 
various provincial houses. Ontario 
is re drafting practically all of its in- 
surance legislation, making some 
drastic changes. Prince Edward Is- 
land has had some new laws, chiefly 
aimed -at restricting business jin that 
province to local agents. Next to 
come into the field with important 
new legislation will be British Col- 
Revision of that province’s 
insurance acts is being considered as 
a matter to be brought up at the au- 
tumn session of the legislature. 

New Brunswick, Nova Scotia and 
Saskatchewan, have had no new in- 


2}isurance legislation to report during 


5) the past year. 


Montreal is Head Office 


of New Insurance Co. 


The Canadian General Insurance 


09] Company is being incorporated un- 


der. Dominion charter with capital of 
$500,000. The classes of business 
authorized are livestock, plate glass, 
automobile, fire and some _ others. 
Provisional directors are Robert Ness 
of Howick, P. Q.,,and L. P. Berard, 
Nap, Rochon, D. Damiase Genereux, 
Alphonse Champagne, Narcisse Per- 
rault, Baron J. d’Halewyn, L. A. La- 
vallee and R. A. Leduc of Montreal. 
The head office will be in Montreal. 


INCORPORATED A. D. 1833 


British America Assurance Co. 


FIRE, MARINE, AUTOMOBILE, RIOTS, STRIKES 
AND CIVIL COMMOTION INSURANCE 


- —_ $3,600,000.00 
Losses paid since Organization in 1833 over - $50,000,000.00 


HEAD OFFICES 


British America Assurance Buildings Cor. Scott and Front Sts., Toronto 


THE TORONTO CASUALTY 


FIRE AND MARINE INSURANCE COMPANY 
Head Office :- Lumsden Building, Toronto, Ont. 


Automobile - Fire - Marne 
Guarantee - General Lia- 
bility - Accident and Sick- 
ness - Electric Motor - In- 
land Transportation. 


Agents Wanted 


This Company’s agents find that the insuring public responds 
readily to the merits and appeal of this 


“ALL CANADIAN COMPANY.” 


ONARCH LIFE 


COMPARATIVE GROWTH 


Year 


1910—4th 
1912—6th 


1914—8th 
1916—10th 


1918—12th 


1920—14th 


1921—15th 


LIBERAL 
PROFITS 


W. 
Director and General Manager 
Lake of the Woods Milling 
Co., Director Sterling Bank, 
Standard Trusts Co. 
W. L. PARRISH, 
President Parrish & Heimbeeker 


COL. H. A. MULLINS, 
Director U. S. 
Director Royal Canadian 


ASSURANCE COMPANY 


HEAD OFFICE—WINNIPEG 
(Incorporated by Special Act of Dominion Parliament) 
1921 INCREASES 


Assurance in Force..............ssssssssssesssessessseesn 7 


ADOIUS. ..sciscrcssesnesynvionsenopoeosacoegbasucnila cca ain amnn 
Policy Reserves. ...........::ccsccsscssssorseeee <ecaeeessanscl 
Seaplane ais ons hocrscksesntnecaspcsth uodein .... 108% 
Average Interest Rate...............csecscsssssssssses B00 0 


Mortality Experience ..............cccssssssssesecersneesd 70 


Aseurance in Force 
anes 
7,427,697 
9,007,464 
15,171,309 
25,564,980 


29118808 


First 

Quinquennium 

Cash 

Increased Insurance 
Premium Reduced 


Life 
Ordinary 


$187.70 
645.20 


41.00 


Life 
20 Payments 


$220.80 
523.70 


48.20 


Endowment 
20 Years 


$264.00 
421,40 


57.70 


We have splendid opportunities for men of character, vision and 


industry to take part in our progressive development in every 
province. 


This may be opportunity knocking at your door. 


Why not be 
alert and seize it NOW? 


Directors and Officers 


President 
A. MATHESON, 


Vice-President 
r F. W. ADAMS, 
Vice-President Adams Bros. 
Wholesale Saddlery 


Managing Director, 
J. W. W. STEWART 


Cc. E. GORDON, 
Gordon, Ironside & Fares 
W. J. BLAKE WILSON, 

Vice-President and General 
Manager P. Burns Co, 


H. W. ECHLIN, 
President Echlin Mfg. Co. 


R. G. IRONSIDE, 
Wholesale Stock 


Grain Co. 


Fidelity Ce., Treasurer 


Secretary and Actuary 
G. J. TELFER 


Securities Co. 3. A. MACFARLANE, A.LA. 
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Liquor. Thefts Forced Com- 
- panies to Greatly In- 


crease Their Rates 
VAULT INSURANCE 


: Latest in Burglary Insurance 
Covers. Theft or Hold-up 
in Vault or on Bank 


Property 
j During past 
the - 
panies writing Seceaiaeer  temaeunae 
“ ced a very trying - Logs- 
es were heavier. In many. of the 


large centres of Canada, there was 
& veritable outbreak of residence 

lary, and as the companies have 
not the same facilities for investigat- 
ing claims, as in the case of a fire 


insurance company, they had nothing 


else te do but ; ‘tuati 
ine pay up. The situation 


8o bad that the companies 
= ay insuring those of high repu- 


~ Many ‘policies are so ‘broad in ap- 


plication that mere disappearance 
constitutes sufficient ground for a 
claim to be made. The instance is 
given of a large household, where a 
piece of linen was missed, and later 


another piece; this led to a thorough 


search being made and a whole chain 


of articles were found to be missing. 
The claim was made and the company 
had to make good, but the company 
was convinced that the loss, of these 


articles was due entirely to the care- 
lessness of the servants, Another 


case is given of a man who was re- 
ferred to a company to be covered 
for burglary insurance. He was not 


known to the company in question, 


but as far as they could find out he 


was a good risk and he was insured. 
Three weeks later this man reported 
a burglary and a loss of $1,000, which 
the company had to make good; the 
same week he disappeared. The com- 


pany made enquiries but never gained 
any information and they are of the 
opinion that the man never even had 
goods to that value in his house. They 
simply had to take his signed declar- 


ation. 
Effect of Prohibition 


Liquor thefts have become so heavy 
that all the companies are now plac- 
ing restrictions on the amount. of 
their policies. The following addition 
was made to the Canadian Burglary 
Manual last September; “This policy 
covers liquors and other alcoholic 
beverages lawfully owned by the as- 
_ sured at the time of the loss or dam- 
age. The company’s liability under 
this ‘section shall not exceed the 


amount actually paid by the assured 
for such property.” The premiums 
have become so heavy on liquor cov- 
- erage that one company charges as 
high as $10 for $100 worth of insur- 
ance, 


Barglary Insurance in 1921 

Proof that the crime epidemic of 
two years ago has not entirely sub- 
sided is shown in the total losses of 
the past year which were over $100,- 
000 greater than 1920. The actual 
figures indicate losses of $344,346 as 
compared with $244,166 of a year 
ago. In all the hundreds of cases 
that came up for examination by the 
companies only three claims amount- 
ing to $15,185 were contested. 1921 
premiums were $680,369 in 1921 as 
against. $481,019 in 1920. 

Burglary Insurance in 1921 

Companies— Prem. 
Alliance Assurance . . $22,727 
American Surety . .. 
Carada Accident... 
Canadian Surety... 
Dominion Gresham .. 
Dom. of Canada Guar- 

antee and Accident 
Employers’ Liability. . 
Fidelity and Casualty. 
Gen Accident of Can. 
Globe Indemnity .. .. 
Guardian Ins. of Can. 
Hartford Accident . . 
Law, Union and Rock. 
London & Lanc. Guar- 

antee and Accident 
Maryland Casualty .. 
National Surety . ; 
North Amer. Accident 
Northern Assurance.. 
Ocean Accid. & Guar. 
Railway Passengers .. 
Royal Indemnity .. . 
Travelers Indemnity.. 
U.S. Fidelity and Guar 


Robbery Insurance in 1921 


Prem. Losses 


$ 559 None 
9,395 None 
2,971 None 


12,925 None 
A PROFITABLE LINE 


Companies— 
Dom. of Canada Guar- 
antee & Accident: 
Employers’ Liability. . 
Gen. Accident of Can. 


In 1920 there was $636 of premi- 
ums written by forgery insurance 
companies. In 1921 the premiums 
were $45,880 and the sum of $2,508 
was paid out in claims. One com- 
pany wrote the bulk of this insurance 
and also suffered the larger part of 
oer I e in 1921 

‘ ranc 

gu caie ro Prem. Losses 
Canadian Surety . $ 190 $ 359 
Globe Indemnity . . - 118 None 
Maryland Casualty .. 236 

«National Surety .. . 
U.S. Fidelity & Guar. 


Trend of Insurance 


Co’s. Investments 


(Continued from Page 17) 


in the interest returns of the Great]. 


West Life. Their average rate of in- 
terest return has been as follows: 


1012-1918 2S 1914 Ss 1916 1916 
7.92% 792% 17.93% 

1917 1918 1919 

7.36% 17.16% 17.08% 


The gradual drop in the interest 


rates can be explained’ by reference 
to their record of assets. In 1914, 
when the rate of return was at its 
highest, 7.93 per cent., the company 
had total assets of $16,750,000, Of 
this,” $11,650,000 was invested in 
mortgages and only $312,000 in bonds. 
In 1920 when the rate was 7.20 per 
cent. the company had ledger assets 
of $35,000,000. Of this total, $17,- 


750,000 was in mortgages and over 
$11,200,000 in bonds, certainly a very 
decided change in investment policy. 
Invests Chiefly in Bonds 

The figures of the National Life, 
which invests practically entirely in 
bonds may be taken to show how such 
a company has had its interest rate 
increased very materially by the war 
time change in investment conditions. 
Its yearly return has been as follows: 


1912 1918 «861914 «1915 1916 
5.26% 5.36% 5.19% 

1918 1919 1920 
5.44% 5.61% 5.52% 5.79% 


A Different Policy 


The Sun Life is a company with a 
somewhat different investment policy. 
It buys heavily of railway, industrial 
and utility bonds and preferred 
stocks. Naturally its annual rate of 


interest return varies more than most 


companies but on the average there 
has been little change in its interest 
return. The record is as follows: 


1912 1913 1914 1915 1916 
6.03% 651% 6.76% 6.20% 5.89%. 


1917 «= 1918 3=s «1919S s«19uu 

5.92% 5.64% 5.68% 5.76% 
The Canada Life has always at- 
tempted a consistent division of its 
assets between: mortgages and bonds. 
It was once a heavy lender on mort- 


gages, For some years past though, 


a larger proportion of its assets has 
been diverted to bonds but that the 
proportion has been determined care- 
fully is shown by a steady rise in the 
company’s rate of interest. The re- 


‘Icord is as follows: 


1912 1913 1914 1915 


5.69% 
1919 1920 
6.10% 


FIRE INSURANCE 
ON MUTUAL PLAN 
GROWS IN CANADA 


Arguments of Those Who 
Are Backing This Form 
of Insurance 


1916 
5.85% 


The application of mutual insur- 
ance in the fire branch while not as 
universal as in life insurance has 
nevertheless proven itself to be 
equally satisfactory when conducted 
under proper conditions and in ac- 
cordance with the fundamental prin- 
ciples of fire insurance. 

Less than a quarter of a century 
ago four fire companies were being 
operated on the mutual plan in Eng- 
land. These were the Essex and 
Suffolk, County, Hand in Hand and 
Westminster. Eventually they were 
bought up by the larger companies 
operating on the stock system. 

The mutual system in the United 
States has been developed on a large 
scale and at December 31, 1920, 
Best’s Manual which is a standard 
authority regarding fire insurance on 
this continent gives a list of some one 


hundred companies with assets of | H 


$417,935,550 and cash surplus of $65,- 
199,200. 

To-day they are writing approxi- 
mately 35 per cent. of the total fire 
insurance premiums of the United 
States. : 

According to advocates of the mu- 
tual plan, the essential feature of 
mutual insurance is co-operation on 
the part of the shareholders combin- 
ed with the system of inspection and 
elimination to a large extent of the 
middle man. The result, they state, 
is lower expense and loss ratios and 
as the profits of the business minus a 
small percentage for guarantee fund 
go to the policyholders it is felt by 
them that mutual insurance must 
keep on expanding 

The mutual system of fire insur- 
ance in Canada has hitherto been 
worked on a very limited scale but 
several of the strong United States 
companies have recently entered this 
country for business complying with 
the usual Dominion government re- 
quirements as to deposits, reserves, 
etc. 


Rain Insurance in 1921 


Companies— Prem. Losses 
Hartford Fire... . $18,682 $ 5,363 
2,036 1,326 


20,718 6,689 


Crop Insurance in 1921 


Companies— Prem. Losses 
Home Insurance. $12,268 $40,091 


12,268 40,091 


|N. Amer. Accident.... 


THE FINANCIAL POST: 


INSURING STEAM 


BOILERS IS WIDE 
IN APPLICATION 


Development of Policies in 


65 Years Has Brought 
Many Changes 


Steam boiler insurance has been 
written in some form for 65 years, 
first in England and later in Amer- 
ica, where it developed into one of 
the most important branches of the 
casualty insurance. In spite of the 
unmistakable tendency of employers 
to instal electrical units each year, 
this form of insurance has grown in 
popularity every year. There is still 
a large number of places where 


steam is almost indispensable, such 
as in the pulp and paper industry, 


furniture factories and: tanneries. 
As progress is made in the indus- 
trial world, the policies covering 
every year become broader in appli- 
cation. 

The up-to-date policy now can be 
written to cover property damage 
only, or to include personal injuries, 


including death to the public and to 


the employer or both. It can also be 


extended to cover consequential loss- 
es caused by breakdowns and also 
occupancy. The property feature 
covers damage to the insured ob- 


ject also other property of the in- 
sured and the property of others, 


wherever located for which the as- 
sured is legally liable. The employ- 
ees coverage applies to where the 
assured does not carry any form of 


compensation or employees liability 


insurance. Public includes any per- 
son or persons not on the assured’s 
payroll and not the assured. Conse- 
quential loss covers indirect loss, 


such as might be caused by unsuit- 


able temperatures due to failure of 
the insured objedt to function, on 
account of accident. This is a val- 
uable form of protection for green- 
houses and cold storage plants. 


Boiler Protection 


The average boiler policy, while 
originally designed to cover the boil- 
ers used for the generation of steam 
only, can now be extended to cover 
any vessel or apparatus subjected to 
internal pressure, except those con- 
taining explosive or inflammable 
gases. Steam and pressure piping 
can also be covered and should al- 
ways be included in a boiler policy. 
Usually the main steam pipe section 


of the policy is extended to cover all 
steam piping throughout the prem- 
ises. 5 
~  Lesses are But a Trifle 

Boiler insurance losses for the 
past year amounted to $3,436, while 
in 1920 there were no losses at all 
experienced. The amount of new 
premiums written show a material 
decrease from $148,525 of a year ago 
to $88,302 for the past year. This 
would indicate the greatly restricted 
amount of building during the past 
year. As in the report for 1920 
there were no claims contested. 
Abstract of Steam Boiler Insurance in 

Canada in 1921 

remiums Losses 
129,820 5,483 
3,693 None 
37,019 3,283 


Boiler Inspection . . 
Employers Liability . . 
Fidelity and Casualty . 
General Accident of Can- 
DER aes ck oe See te 
Hartford Steam Boiler 
Maryland Casualty ... 
Royal Indemnity .... 
Travelers Indemnity . 


Tele Sa ee ee OE 

Explosion Insurance in 1921 
Companies— 

Continental 

Employers’ Liability. . 

Equitable Fire... . 

Fidelity-Phenix . 

Glens Falls 

Globe and Rutgers. . 

Great American .. . 

Hartford Fire .... 


Insurance Co of N.A. 
Liverpool-Manitoba 
Niagara 

Provid. Washington.. 
Scottish Union. ... 
United States Fire . 
Westchester 

Western 


Totals 


Liability Insurance 1921 

Companies— Prem. 
Alliance Assurance . . $39,878 
Canada Accident. . . 59,619 
Car and General .. . 2,401 
Contin. Casualty. . 86,692 
Dominion Gresham .. 46,299 
Dom. of Canada Guar- 

antee and Accident 9,472 
Employers’ Liability.. 647,192 
Fidelity & COasualty.. 8,592 
Gen. Accident of Can. 99,708 
Globe Indemnity . .. 214,327 
Guardian Ins. Co. of 

Canada 43,647 

6,638 


3,944 
242 
34,276 
159,451 


24,696 
69,095 
149,432 
735 
244,162 
15,908 
34,045 
176,142 


Hartford Accid. & Ind. 
Imp. Guar & Accid. Co 
Imperial Underwriters 
Law, Union and Rock. 
London Guar. & Accid. 
Lon. & Lanc. Guaran- 

tee and Accident .. 
Maryland Casualty .. 
Merchants & Employ. 
Motor Union 


Northern Assurance . 
Norwich Union Fire.. 
Ocean Accid. & Guar. 
Railway Passengers... 
Royal Exchange . . . 
Royal Indemnity. . . 
Scottish Metropolitan. 
Sun 

Travelers Insurance. . 
U.S. Fidelity & Guar. 


Yorkshire 125,208 


Totals . . 3,062,060 1,821,657 


A Sound. Business Idea 


Many concerns are built round 


a man whose experience, tech- 
nical knowledge, efficiency, or 


capital make him one of the 
most valuable assets of the or- 


ganization. 


Assure His Life 


Business Assurance augments 


capital, improves credit, ex- 


tends borrowing capacity and 
provides funds which can be 


used to extend the business. 


SUN LIFE ASSURANCE 
Comranyx OF CANADA 
HEAD OFFICE>MONTREAL 


Per Cent. 


of the homes in London, and 22,181 
homes in the surrounding country are 
covered by our net paid circulation. 
We are members of the Audit Bureau 
of Circulations and our records are 
open at all times for the investigation 
of our advertisers. ioe 


The London Five Press| 


- «= « 22 Se. James St. 
Reom 362, Reyal Bank Building 
- 41243 First Nat. Bank Building 
- « «© «= o« $4 Fifth Ave. ~ 
- 1 Arundel St., W.C. 2, Lenden 
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ABSTRACT OF FIRE INSURANCE 
IN CANADA IN YEAR 1921 


British Companies Canadian Business Only 
Net amount | phenix of Paris 


Net amount of losses | phanix of Hartford . 
at incurred | providence Washington 


Gross Net ameunt 
a Pientuns ‘penne at toe eee 
a 
Written Written new and at date during the First British Insurance Com 


415,706 478,175 Kear AD. 1804 


ae ki Phoenix Assurance Co., Limited 


soe be 


Companies 


Northwestern Mutual.. 


12,406,587 
Northwestern National 158 


87,406,576 
3,443,69: 


Grogs 
Net Gross amount of 

Premiums Premiums  policiea 
Written Written 


Companies 88,519,358 


PECL ATE Se BPs 


Sy 


Sea 


British General . 
ration Oak 3. 3s. 36 0s 
British Traders .. .... 
Caledonian .. .. 
Car and General . 
MOOUROMR 05048 ce “ee ts 
VAOROES os 56 ee a 
Ubina . 


* «2 #8 * 


; Commercial 1’ sion hoe’ 


Bagie, Star & ee 
MVominions .. .. 
Employers’ Liability . 
ssex and Surfoik .... 
Generali Accident, lire 
Guardian Assurance .. 
Law, Union @ stock... 
Liverpool and Lendoa 
aud Giobe .. .. .. 
Longen Guarantee .... 
Lonuon and Lancashire 
London Assurance .... 
Merchants Marine 
Motor Union .. ‘‘s 
Nationa: Benefit .. .. 
Nat. Prov. Piate Giass 
North British and 
Miervcantilie .. .. . 
Nortnern Assurance .. 
‘ Norwich Union fire . 
“Ocean, Accident @ Li'tee 
Palatine .. .. ... 
Patriotic .. «1. .. +e 
Yhen.x of London | eee 
Provincial .. .. .. -- 
(Queensiand .. .. .. .. 
soya: Excnange .. 
Royal insurance .. 
Moyal Scottish .. .. .. 
Scottish Metropolitan. 5 
Scottisn Union ‘ 
Sun insurance .. .. 
‘draders and General . ‘ 
Union Assurance 
Union of Canton 
United sSritisno 
Xangtsze .. . 
‘xXorusnire .. 


ai1,40 
783,557 
21,048 
494,327 
114,081 


1,118,728 
1,066,107 
1,0¥ 1,487 
409, <38 
13,208 
1,2¢0,808 
164,020 
210,004 
064,012 
1,svo,018 
41,238 
404,000 
414,/08 

~ 871,446 
104,111 
Ov, v54 
087 ,68Z 


43 
40,783 
4vi,ido 


‘Letais for 1v4l . 


Totals for 1920 .. 


18,071 
1,272,106 


591,637 
924,850 
214,270 


402,240 
1,891,261 
666 
1,818,455 
899,826 
1,284,708 
666, ¥60 
186,990 
121,977 
102,262 
BY, 384 


1,393,466 
1,281,808 
1,341,300 
$34,262 
61408 
14,071 
1,720,768 
414,134 
326,833 
546,806 
2,331,008 
£00,008 
187,767 
435,640 
1,066,104 
462,540 
9ls,i7¥ 
Go, lov 
43 


58,906 
634,479 


new and 
renewed 


131,465,322 


64,045,950 
9¥,036,613 
49,932,474 
47,437,712 
160,790,090 
$8,124,061 


154,720,682 


18,001,482 
12,661,100 
14,779,282 


126,057,090 


91,727,880 
20,054,104 
BB, ¥10,402 
61,505,192 
6,800 
9,874,138 
49,174,000 


“ror Automobile (A) business, see automobile table. 


dian —e 


Acadia Fire .. .. . 
Antigonien farmers .. 
Seaver fire .. ie 
Sritush America . 
British Colonial .. 
Briien Nortnowestern . 
Canada Accident @ Fire 
Csuada National 
Vanaua Security .. 
Cahauian fire 
Canadian indemnity . 
Cuttoudsal aamansman's 
Cumpermana raimers. 
vominion fire .. . 


wemnion of Canada a 


aniwe und Acciaent. 
Fire ansurance Vo. of 
ueuerai Acciuent ‘of 
Canada . ° ° 
Give muemnity 
Ula:n insurance .. .- 
Wusbsdian insurance of 
Lanada .. ° 
Halitax fire . 
siuusuii Day 
sl perinus Cuderwrstess 
iligs mutual 
LaVercpuvi Manitou 
Lvluen wiutluea 
wmelCcaltiic ° 
mount huya: . 
mutual rate 
Norton Hmpire 
Norn West 
UCCiuelL td... 
Paciiic Uvast .. a 
recilic Jiarine .. .. .. 
rictou County frarmers 
«(luevec © ee 
Reliance cee 
Scotusn anadian oeee 
Western .. 


djutals for 1921 


Totals for 1920 


y 
249319 
i be% 
80,508 
64a,v63 
201,044 
106,168 
121,404 
Z1¥,.0) 
95,542 
316,006 
Liv,zv4 

727 

lus 
431,010 


77,040 
1yy,508 


48,616 
104,1Z0 
£06,101 


60,336 
su 82s 
lso,4iy 
105,149 
2<,146 
210,440 
$02,384 
652,044 
600,066 
ly,7oz 
119,187 
Lov,ovz 
233,005 
ltw UUs 
21,720 
4,047 
356,872 
11,706 
60,740 
781, lvl 


$ 
490,300 
1,bez 
138,442 
1,dvuv,av¥ 
440,00” 
S49 G05 
250,146 
Su 1,060 
300,94/ 
(416 


441,116 


233,373 
04,681 
355,041 
360,U1L6 
22,064 
5338 Uli 
1,141,406 
340,56/ 
1,241,V/lo 
U,009 
426,143 
234529 
40y,402 
333,120 
46,741 
4,089 
420,412 
23,206 
162,907 
1,690,603 


$7,872, 567 $14,937,898 $1,247, 140,042 $1,046, 126, 611 


$8, 003, 456 $15,756,210 $1, 500 412,316 $1,1 101,958,061 


36,941, 314 
L1ll,/o@ 
9,682,118 
117,¥46,261 
48,940,466 
W S50, /0¥ 
44,520,221 
23, 95U, 702 
41,618,049 
02,014,027 
12,441,646 
1,607, 
190,000 
60,200, / 10 


13,183,798 
44,084,410 


10,743,172 
34,901,164 


19,989,106 
1,029,008 
27 ,AbY 006 
35, 9SU,006 
L,i7z,h1¢ 
44,226,095 
ly 523,264 
$4,081 378 
90,651,772 
1,014,170 
31,005,604 
23,606,087 
34,767,254 
15,837,701 
2,068,418 
ol¥,3/o 
40,067,724 
2,162, 508 
10,217,170 
164,706,997 


* For Automobile (A) Business see automobile table. 


Foreign Companies Canadian Business Oniy 


MBUCBS 20 oe oe ce os ce 
Agricultural .. .. .... 
Aiuance Insurance ... 
American Alliance 
American Central .... 
American Equitable .. 
American insurance .. 
American Lioyds 
Boston .. ; 
Caledonian- American 
Calitornia .. — 
Cituzens of Missouri 6 
Columbia . ° ‘ 
Commercial U inion of 
New York 
Connecticut . 
Continental .. .. 
Equit. Fire & Marine 
Fidelity—Phenix .. 
Fire Association of 
Philadelphia . 
Fireman’s Fund .. 
Fireman’s Insurance .. 
General of Paris 
CIO ce a0. b0.80 
Glens Falls sab al hoe a'ehe 
Globe and Rutgers .... 
Great American .. .. 
Hardware Dealers ... 
Hartford Fire .. .. 
Home Insurance .. 
tIndivid. Underwriters 
Insurance Company of 
Nerth America 
Insurance Company of 
State of Pennsylvania 
Lumbermen’s Under- 
writing .. 
Manufacturing Lumber- 
men’s . 
Manufacturing ‘Wood- 
workers .. .. 
Mechanics & Traders. 
Merchants Fire 
Millers National .. 
Minnesota Implement 
National—Ben Franklin 
Nat. Fire of Hartford 
National] Liberty .. 
National Union 
La Nationale .. 
New ark . 
New Hampshire és 
New Jersey ay 
tNew York Reciprocal 
Underwriters 
agere .. 


> 
493,925 
6,602 
161,088 
5,004 
227,566 
111,018 
64,558 
12,934 
99,878 
64,990 
107,789 
36,384 
127,469 


7,854 
188,809 
496,665 

49,387 
466,780 


67,524 
219,512 
97,131 
140,727 
22,071 
206,542 
830,060 
517,228 
42,780 
1,589,646 
1,711,785 
1,910 


807,189 
147,252 


271,300 
210,603 


76,895 
22,545 
102,087 
87,567 
42,780 
157,482 
682,243 
29,777 
263,657 
587,793 
110,580 
71,482 
64,497 


4,121 
818,060 


$ 
648,338 
90,740 
267,029 
26,817 
314,945 


98,547 


3 

66,301,227 
7,308,806 
31,342,960 
1,702,747 
37,389,019 
12,396,140 
8,459,674 
1,200,138 
13,393,041 
11,165,859 
18,100,157 
3,047 046 
18,461,180 
1092,9..6 
26,569,501 
60,317,633 
23,381,364 
61,363,017 


7,478,619 
25,958,046 
9,487 


176,760,150 
975,000 


185,151,876 
20,468,089 
10,846,690 
14,505,602 
6,713,567 


1,244,927 
11,691,567 


at date — > the] Queen of America .... 


10,007,145 
None 
33,148,340 
126,146 
144,099,669 


50,428,197 
93,653,625 
3,081,179 
56,237,863 
159,349,900 
48,000,840 


203,679,405 
69,800,726 
100,010,008 
17 246,208 
14,186,819 
0,441,634 
¥,5¥1,180 
0,007 36a 


166,583,092 
131,104,100 
187,171,406 
36,119,023 
43,414,450 
2,470,47¥ 
lov, 666,500 
41,7738,V61 
25,048,424 
bi,8i0, ul 
206,346,506 
2V,41U,Uee 
40,032,150 
60,04¥,¥o/ 
1V0,612,00 
40,061,608 
¥1,040,¥5Y 
01 6id,oly 
6,500 
6,001,584 
6/ 684,320 


es $20,884,661 $31,397,346 $2,901, 703,100 $3,0V0,713,004 $11, 1,229,901 


s 

28,247,169 
778,618 
6,086,218 
128,471,408 
64,047,614 
2U,06 (, S98 
11,761,801 
45,400,320 
1U,409,127 
46,903,277 
11,374,069 

None 
020, /20 
72,061,044 


20,053,925 
25,431,517 


11,812,211 
61,310,595 
16,010,915 


5,235,084 
4,794,44/ 
64,213,018 
42,020,044 
0,006,326 
45,000,232 
00,168,474 
42,120,797 
63,104,704 
1 1,000,646 
10,731,394 
20,797,209 
26,130,000 
12,369,965 
1,858,391 
1,086,/7o 
49,031,151 
1,060,719 
4,866,194 
138,765; eee 


- 
69,001,090 
0,094,429 
24,448,143 
416,68 
27,347,408 
9,489,045 
6,766,641 
3,641,058 
8,004,102 
6,766,156 
11,839,747 
3,610,018 
11,578,679 


395,346 
23,161,771 
63,191,518 

6,178,979 
58,237,068 


5,061,936 
30,233,277 
14,719,736 
17,525,187 


114,742,787 
18,674,348 
14,228,170 
10,980,281 


3,257,772 
1,089,826 


70,790,045 
11,895,296 
6,487,974 
7,210,404 


1,515,000 


84,828,211 


Ketail Hardware .. .. 
9 St. Paul Fire & Marine 
190,866 | Security .. .. -- - 
waste Springfield .. 
66] Sterling .. .. . 
63174 Stuyvesant .. 
48,2671 Tokio . eo ae 
None |L’Union of Paris .. .. 
158,166 | United States vite ve 
248,722 UUsbaine By poy 


81,786,801 


+ $16,418,869 $22,884,784 $2,112,520,928 $1,902,128,271 $10,205,512 


Totals for 1020 . 


t These figures represent only business transacted since date of | 


23,084 F = 
261,307 | Canadian Companies . 
371,686 | British Companies 


28,418,829 30,022 
144,714 Foreign Companies 


RECAPITULATION 


7,872,567° 14,987,898 1,247,140,042 1,046,125,611 4,088,002 
O79 2,782,740,175 8,089,109,169 18,170,328 
16,418,860 aniatsin tists 2,112,520,028 1,002,123,271 10,206,618 


$17, 191,830 $23,551,638 $2,298,504,503 $1,068,200 .313 os 8 ante 


- $47,199,768 $67,795,811 $6,002,410,145 $5,987,858,061 $27,463,887 
‘ $50,527,087 $70,705,189 $6,700,670,610 $5,969,872,278 622,961,085 


ACCIDENT COVER 
WRITTEN IN 1921 


No Serious Epidemic Occur- 
red—General Health of 
Dominion Good 


we 
652,008 
yu,06u 
104,006 
265,149 
1,140,010 
1v6,v0 
w,060f  Ulllpales Writing accident 
165,014 ] o.cadicss 
431,782 
ict, ise 
410,4vi 
421,119 
None 
26,423 
421,088 


ana 
iusurance agumng the past 
ySas epost & Very saVvorabie year’s 
wusiliens, iNOL Olly did they have a 
s@byer vOsuue OF DUsINess DUC tne 
duuwer 0. GalNs paid was smalier. 
4uere were no serious OUWWreaks Qi 
sckness and tne general healtn 


- $23,413,929 $30,022,679 $2,782,749, 176 $3,039, 109,109 $18,170,6 170,328 | (Arvugnout the Vominion wag better 


ua Tor some years. ihe oniy in- 
crease Of any exvent was iat report- 
eu Dy the companies who cover raii- 

road accident and sickness poin.—. 
$ an discussing the difierent items 
142,185 |] Of the year’s business, the ciaims ad- 
‘ 43 Jubter uc One Of our large companies, 
seanes stuteu that one kind of accident ap- 
142,440 Peared io be on the increase; that of 
46,811 | 648 po.soning, caused by running mo- 
46,101} .ors in cigsed garages. Hardiy a 
oats week passes but one or two peopie are 
l4o,1 1 | “ted by thig means, more particular- 
08,489 | 4y in the colder Weather. A man will 
so out to his garage in the early 
suolling and start his car to “warm it 
up.” ferhaps he has closed the door 
y at May nave biown shut, While 
the motor is running it is throwing 
oir through the exhaust large quanti- 
ties of carpon monoxide, a very dead- 
ly gas. It is not very noticeable to 
the taste or smell] and he is breathing 
in poison every minute. The effect 
14,834 | 13 often fatal. Some of the compan- 
lzi,eve fies have their policies so worded that 
= ten they cover a motorist only when the 
‘ogy motor of his automobile is running— 

on the open road for instance. 
Insurance companies experience 
much trouble with petty claims, which 
121,964 )4gents often encourage their clients 
79,710} to send in. One company siated that 
4y,978 in practically every case the agent 
30,260 favors the client rather than the com- 
387] Pany. An instance of this occurred 
121,163} only a little while ago. An agent 
= sent in a recommendation for $150 as 
. me the payment to be made to a client. 
: The claims-adjuster in examining the 
“$4, 088,002 [claim sensed something was wrong 
—— jand acting on that impulse, sent the 
assured a cheque for $100 as the set- 
tlement. He was surprised to receive 
from the client a letter thanking him 
$ for his settlement and to make the 
261,584 climax complete, he received a letter 
44,660) from the agent also expressing his 
113,018 | satisfaction at the way the matter 
1,110] had been settled. 


1 
21,9 Practically all the companies are 
32,460 | now using a standard policy as to the 
me benefits, although the rates vary con- 
16,830 siderably. The advantages of this 
46,707 | method are obvious. It has been the 
11,169 } policy of some companies in the past 
92,6461 to write policies at rates so low as 
2,492 | £0 be totally inadequate to cover bene- 
85, 116} fits given, as an advertising medium 
337,496 | for a year or so making a bid for new 
250002 business. 
Under the Dominion Insurance Act, 
42,000} an accident policy automatically be- 
— ora comes void, if the company can prove 
96,669 | that death was due to disease, There 
21,638} in a case before the courts just now 
i74,640} that will show the difficulties that 
348,565 the companies experience in settling 
12,926} case of this kind. A brakeman, 
615,387 | who had a form of heart trouble, fell 
1,258,274] from a box car and died a week later. 
500 I The agent of the company simply sent 
479,6501a brief notice telling of the man’s 
death. The company applied for fur- 
ther particulars, which should have 
been given in the first letter and also 
applied for permission to perform an 
autopsy. No reply was forthcoming 
for six weeks, too late for the com- 
a pany to gain any information from 
29,598 }2n autopsy in an effort to establish 
whether the man died from heart 
rouble or the accident. 


Record of Accident Insurance 

Total losses ineurred in accident 
insurance during the past year show 
a small inerease from $911,629 to 
$1,098,202 for 1921. The amount of 
new business written was practically 
unchanged at $2,454,999 as against 
$2,341,214 for a year ago. 


21,627 
od rhe 
Lii,2va 


36,617 


123,530 
186,894 
206,007 


187,381 


sickness insurance report 


loss of 


$1,001,183 is given in comparison to 
$1,068,450 of 1920. The volume of 
new business has increased slightly 
from $1,575,548 to $1,691,321 for the 


past twelve months. 


Accident Insurance in 1921 


enti. 
iance Assurance . 2,935 
Canada Accident . . . Sn ee 
Car and General . . 7,140 
Continental Casualty. 161,651 
Dominion Gresham .. $2,648 
Dom. of Canada Guar- 
antee & Accident.. 355,676 
Employers Liability... 166,106 
Fidelity and Casualty. 69,084 
Gen. Accid. of Canada 651,980 
Globe Indemnity . . . 172,598 
Guardian Insur. Co. os 18,455 
Hartford Accident . . 3,523 
Imperial Guar. & Acc. 159,578 
296 
12,409 
114,426 


Prem. 


Imperial Underwriters 
Law, Union and Rock. 
London Guar. & Accid 
London & Lane. Guar- 
antee and Accident 
Maryland Casualty . 
Merch. & Employers. 
National Benefit . : 
N. Amer. Accident ... 
Northern Assurance.. 
Norwich Union Fire.. 
Ocean Accid. & Guar. 
Preferred Accident . . 
Railway Passengers. . 
Royal eee , 
Royal Indemnity . . 
Scottish Metropolitan. 


un 

Travelers Indemnity. . 
Travelers Insurance .. 
United Com. Travelers 
U.S. Fidelity & Guar. 
Yorkshire ...... 


42,200 
279,042 
30,276 
38,749 
38,294 


26,192 


110,664 
67,111 
24,529 
20,248 
72,338 
11,583 

543 


2,454,999 1,098,202 
Combined Sickness and Accident Insur- 


ance in 1921 

Companies— . Prem. 
Gen. Accid. of Canada $94,645 
London Guarantee é 
Loyal Protective... 
Merchants Casualty. . 
Merch. and Employers 
Protective Association 249, ‘024 
Ridgely Protective ... 71 1,220 
Western Casualty . 29,437 


WOR Se eiiacs . 1,205,465 


Losses 
$47,943 
10,086 
183,219 
215,555 
14,858 
122,714 
40,272 
9,486 


594,133 


Siskness Insurance in 921 


Companies— 
Canada Accident .. . 
Alliance Assurance . . 
Car and General... 
Continental Casualty . 
Dominion Gresham . . 
Dom. of Canada Guar- 
antee and Accident 
Employers Liability . 
Fidelity and Casualty. 
Gen. Accid. of Canada 
Globe Indemnity . 
Guardian Assurance 
Hartford Accident . 
Imp. Guar. and Accid. 
Imperial Underwriters 
Law, Union and Rock. 
London & Lance. Guar- 
antee and Accident 
London Guar. & Accid. 
Maryland Casualty 
Merch. and Employers 
National Benefit . . . 
N. American Accident 
Northern Assurance .. 
Norwich Union Fire. 
Ocean Accid. & Guar. 
Preferred Accident 
Railway Passengers .. 
Royal Exchange . 
Royal Indemnity . . . 
Scottish Metropolitan. 
Sun 
Travelers Indemnity . 
U.S. Fidelity & ness 
Yorkshire . ‘ ‘ 


Prem. 
31,728 
34,554 
3,562 
105,001 
36,034 


222,847 
110,979 
85,618 
40,014 
126,421 
17,168 
3,072 
118,137 
251 
8,558 


89,302 
47,216 
47,037 

2,578 
41,712 


61.117 
1,145 
128,728 
88,670 
35,694 


Totals 


Heavy Fire Loss 


Losses 
15,155 


106,648 
78,919 
61,265 
20,153 
67,004 
18,358 

419 
57,908 
None 

8,950 


67,785 
17,672 
29,211 
760 
20,612 
18,207 
17,670 
40,675 
42,207 
3,936 
18,716 
4,985 
8,454 
34,985 
281 
79,961 
26,049 
26,947 


1,691,321 1,001,183 


Feature of 1921 


(Continued from Page 17) 
clause does not operate on a falling 
merchandise market as it does on a 
rising market such as was in evidence 


from 1916 to 1920 
Then the assured would lose, 


in most 


lines. 
in such 


case of fire, if he failed to keep ad- 
ding to his insurance so as to main- 
tain it up to, say, 80 per cent. of the 


value of the goods. If he 


insured 


for only 70 per cent., he would re- 


ceive only seventy-eightieths 
actual loss. 


of the 


Now that prices have 


fallen, the assured, realizing that 
only “replacement” values will de- 
termine the loss he can claim, has 
been reducing his insurance, 20, 30, 


40 or 50 per cent. of what it stood 


say in 1919 and 1920, with a 


quent decline 


in the premium 


conse- 
in- 


come of the fire companies. That is 


the common experience of 1921, and! 
with the gradual recession in com- 
modity values, that is what the fire 
companies must anticipate for some 


years to eome. 


So far during the 
In the/| present year fire losses—that is the 


OF LONDON, ENGLAND (Founded 1782) 


FIRE 
TOTAL RESOURCES, over 


CLAIMS PAID EXCEED .........s0seeeeeees 


LIFE 


MARINE | 
$ 125,000,000.00 
500,000,000.00 


eeerreeeeererraeeeee 


DEPOSITS with Federal Gevernment and 
Investments in Canada, fer security of 


Canadian pelicyholders only, exceed eeeeee, 


3,000,000.00 


AGENTS WANTED IN ALL BRANCHES. Apply to 


J. B. PATERSON, Manager 
Cc. W. C. TYRE, Secretary 


100 Francois Xavier Street - 


Montreal | 


London’ & Scottish % Leu ot oe 
Established in Canada 1863 
ALL CLASSES OF LIFE ASSURANCE TRANSACTED 


Scottish Metropolitan cama tine 


FOR FIRE, ACCIDENT, SICKNESS, GUARANTEE, AUTOMOBILE — 


EMPLOYERS’ LIABILITY, PUBLIC AND TEAMS 


Compare the $60.00 METRO Accident & Sickness —_ 
with any at $70.00 


HEAD OFFICES FOR CANADA: London & Sevttich Building, MONTREAL 


BRANCHES AND AGENCIES THROUGHOUT CANADA 
Applications for Agencies Invited 


ASSURANCE COMPANY 
LIMITED of LONDON 


Agencies 


throughout Canada issuing 


Fire Insurance Policies backed by ex- 


perience, 


service and great resources. 


‘Assessment System. 


THE CANADIAN ORDER OF CHOSEN FRIENDS 


A Purely Canadian Benevolent and Beneficial Society 
GOVERNMENT STANDARD RATES. 


Organized March 28th, 1887. 


HEAD OFFICE, HAMILTON, 


JOHN L. DAVIDSON, 
Grand Ceunciller, 
Toronto, Ont. 

Ww. F. CAMPBELL, 
Grand Organizer, 
Hamilton, Ont. 


Statement 


LIFE INSURANCE FUND 
1921 
Jan. 1 Amount on hand 
Dec. 81 Assessments collec 
ected 


Death claims 
Disab. aime 


Am’'t on hand. Dec. 3lst 
STATISTICAL RECAPITULATION 


Receipts 
Life > een Fund Received 


4A. added by Bank, ete. 
Traneferred from Genera) Fund.. 


Total Reeeipte 
$7,415,678.50 
706,050.08 


Investigation en ete. 46,118.84 
Payments... ..———_——-——— 


8,168,440.87 
Balance in Life Ineurance Fund. .§ 968,065.96 


Incorporated June 1, 1887 


bea 


ONT. 
i WM. F. MONTAGUE, 


Hamilton, Ont. 


of the Funds. 


Office of the Grand Recorder-Treasurer, 
HAMILTON, January Ist, 1922. 


SICK BENEFIT FUND 
1921 


Jan. 1 Amount on hand..........8145,761.66 
nts esecee 87,810.95 
6,989.37 


eeereees 


|, Total 984,171.11 
Am’t on band Dee. Sist........: $165,879.27 


STATISTICAL RECAPITULATION 


Claims 
Rebate (Overpaid) 
ae Clms, 


NOTE—The above mentioned balance is 


made up as follows :— 
Bank of Hamilton, re Province 


of a 
Special Deposit in Royal Bank.... 
Munieipal Debentures and 


icipal 
70,468.48 Bal. in Bank of Hamilton 


NOTE—The above mentioned balance 
made up as follows :— » 


Mun Debentures 


988,085.96 | Total 


Attractive certificates at monthly rates. Straight life with benefits. Toenty, 
year payment life at net cost, no profits. Child insurance, eng meee | 


$500. Sick and Funeral Benefits. 


amount 
Single Benefits at Si Rates. 
Benefits. Double Benefite at Double Rates 2 vo 


and ee admitted 
members. 


525 Councils with over 27,000 


percentage due to the “moral haz- 
ard,” have kept up very high, quite 
up to last year’s record. Ag com- 
modity prices reach a more stable 
level, and commercial] failures wipe 


more frequent. The increased vigor 
in prosecution of cases where there 
existed a suspicion that the fire was 
not due to natural causes, would 
have been beneficial, it was argued, 


out risks, or stocks are liquidated/as a warning to those who might 
and losses absorbed, the temptation | otherwise be inclined to choose this 
to call upon the insurance companies | method as a means of “liquidating” 


will gradually lessen, and a more/| their losses. 


normal ratio of losses to premium 


come will ensue. But the year 1922 
can hardly be a favorable one in fire | swung sharply upward, the ratio of 
insurance. 


No decision, however, 
in- | has been reached on this point. 
Fire losses in Canada in 1921 


losses to premiums reaching over 68 


To combat suspected incendiarism| per cent. higher than im any year 


in the courts the fire companies have | since 


1908. Total premiums were 


had under 


discussion the appoint-| $47,199,765 for all companies, a de- 


ment of some skilled legal prosecu-|¢line frem the previous year as was 
tor, who might represent certain dis- | to be expected on account of the low- 


tricts and appear for a group of cem- 
panies at fire inquests, with the idea | $22,961,085 


that convietions for arson might be | 1921. 


er values of stocks. Lesses rese — 


in 1920 to $27,463,887 in 





‘YEAR 1921 DISASTROUS IN ONTARIO 
"IN THE NUMBER OF FIRES RECORDED; 


sot) LOSSES. WERE OVER $15,400,000 


“Wholly Indefensible” Says Provincial Fire Marshal in 
Dealing With Tremendous Waste From Con- 
flagration 


“CONTROL BAD HABITS BY COMMON SENSE” 


Mercantile Stores and Barns for Some Reason Showed a Strange 
aetna to Destruction by Fire During the Past 
Year 


By E P. HEATON. 
Ontarie Provineial Fire Marshal. 


Other elagses of properties to show 
noticeable increases are:—elevators, 
lumber, office buildings and stables. 

It will be quite apparent that the 
increase im the year’s fire waste ie 
accounted for in the coneise table just 
presented. The increase in the four 
classes ie more than the iacrease for 
the year and our search for the “Why 
and. Wherefore” thereof ig therefore 
considerably narrowed; as a matter of 
fact, two of the four classes i.e. barns 
and retail stores, and lumber, may be 
signalled out as accounting for the 


of | whole thing. 


But 1921 almost reaches the level 
of 1916; the war is over; normalcy 
has been very nearly reached and the 


will bear scrutiny and explanation. 
Incidentally it raises the pertinent 
‘question of the value of the fire pre- 
vention work that has been under 
wide propaganda during the Jast few 


™ ark es 
a taPt 3 ae SEE AN 


No, of Fires 
MOG si bidiias. ndid 
1917 


eee ereeteesene 


‘follow: 


9,296 
9,813 

1921 On Ascending Scale 
The first point that strikes one in 


See ereaeeeeeee 


crease shown between 1916 and 1920 


Seed a fitting subject for congrat- 
tion. It did seem to show that our 
people were being aroused to the sub- 
ject of preventable fires, and we had 
Teason to pat ourselves on the back, 
metaphorically, and like little Jack 
Horner say, “What a good boy am I.’ 
The whole object of fire prevention is 
to stop fires from starting; once a 
fire starts who dare guess to what ex 


tent it will spread? And when we 
were able to show that 1920 had al- 
most 1,000 less fireg than 1916 it was 
fair to conclude that the cause of pre- 
vention had met with real tangible 
success. It certainly looked that way! 
Then we struck the year 1921 and 
the ascending scale! It is true that 
there were only 517 more fires in 
1921 than in 1920, but the record is 
broken! We might argue and not un- 
reasonably, that this increase is only 
what might be expected in view of 
the great incréase in the number of 
properties subject to fire (no one will 
deny this) but this explanation can- 
not be accepted as satisfactory for 
the simple sufficient reason 
that the habits of the peo- 
- ple should have maintained the 
ratio of improvement previously de- 
monstrated, and should have at least 
offset the increased possibilities. But 
it did not, and we must seek else. 
where a satisfactory reason for the 
increase. That is not difficult to do. 
Lightning Losses 
Two natura] elements, both to a 
certain extent controllable but both 
neglected, account for the whole in- 
crease. Farm barn fires ‘due very 
largely to spontaneous combustion 
show 313 more in 1921 than in 1920 
and weather conditions have a great 
deal to do with this. Again lightning 
fires increased 391 and even the auth- 
or of “Lightning, its Origin and Con- 
trol” could not prevent this showing. 
The next question to be answered 
will necessarily be, “How is the in 
crease in the amount of the loss to 
be accounted for?” and once again 
the answer is simple and conclusive. 
The 218 additional barn fires pre- 
viously mentioned furnished an in- 
creased amount of loss of $908,498. 
Mercantile store fires showed an in- 
crease of $1,836,821! These two 
classes totalled, practically account 
for the whole increase, but the fol- 
lowing table presents in concise form 
the history of the four classes from 
which nearly 80 per cent. of the total 
fire waste comes and it is given as a 
matter of interest without additional 
comment:— 
1920 
Ne. Less 
096 1,284,485 
5578 1,890,787 
977 1,770,579 
496 8,141,088 


THT «8,086,888 


Barns .. .. «+ «+ 
Dwellings .. .. .. 
Stores 


Paetories .. .. .. 
TIT 


Inexcusable Waste 

Notwithstanding the apparent rea- 
sonable explanation of the increase in 
the province’s fire waste, every right 
thinking man must feel shocked at 
qur inexcusable waste,: it is wholly 
indefensible and a reproach, 

It is not necessary in this article to 
deal with the efforts in recent years 
to arouse something like a decent 
public sentiment on the subject; nor 
is this the opportune time to recite 
common every day peeenitionn that 
should be taken to.zem tab 
causes, these a 
every now and 
various ways. 

“The whole thig 


money came tolthem more eanly in 
1920 or early in 1921. 

Public liability rates are not af- 
feeted this year with the exception of 
Ford cars where there is a flat rate 
of $25 on all the-models with a prop- 
erty damage rate’ of $10. A dis- 
count of 10 per cent. is allowed for 
cars used for pleasure only. The 


rate for 1921 ran from $24 to $26 ac- 
cording to the model for liability and 
from $9.60 to $10.50 for property 
Gamage so that the flat rate. runs be- 
tween the two extremes. 


Pay Only Real Value 


A new provision is designed to save 
the insurance companies where there 
48 excessive insurance, either done de- 
liberately or through the reductions 
that have been so frequent during the 
past year in the price lists of the 
manufacturers, Previously when a 
car was insured for $3,000, that 
amount had to be paid for complete 
loss. Now only the actual value of 
the car is paid. One model, for in- 
stance, was reduced in price from $4,- 
200 to $2,800, and only the catalogue 
price at the time of the loss would be 
considered by the insurance company 
as ite liability to the owner. The 
old-time practice, it was thought put 
a premium on dishonesty. 

Insurance anies find them- 
selves unable to re out how pre- 
miums for 1922 will compare with 
those of the past and previous years, 
The sharp cuts in the prices of cars 
will reduce the premiums from theft 
and fire where the premium is based 
on the value of the car. 

Big Increase in Number of Cars 

Two elements, on the other hand, 
will increase premiums. One of these 
is the higher rates for fire and theft, 
and the other is the increase in the 
number of cars that will be desiring 
insurance. Even with the slackening 
in buying the net increase of 1921 and 
1922 over the previous years must 
still be very considerable. The Do- 
minion Bureau of Statistics in a re- 
port of the automobile industry in 
Canada has included a table based on 
figures submitted to it by the var- 
ious provinces which indicate an in- 
crease of 1921 over 1920 of over 60,- 
000 in Canada. Of this number 
which stands at 470,000 as compar- 
ed with less than 200,000 in 1917, On- 
tario leads with 207,000, with Saskat- 
chewan second at 63,000, Quebec 
third with about 60,000, and Prince 
Edward Island, which until the past 
year or two made it almost impos- 
sible to run a car, is now credited 
with 1,751. The table in full, prov- 
ince by province, appears in connec- 
tion with this article. 

These figures make it fairly evi- 


771, ‘119 


11,915,829 8,828,946 


dent that the automobile insurance 
companies will have a much wider 
field before them this year than last 
and generally speaking, until the 
ownership of cars in Canada reaches 
a point that is known as one of “sat- 
uration,” business seems likely to in- 
crease steadily year by year. It is 
satisfactory to note that during the 
past couple of years particularly the 
question of automobile insurance has 
heen handled much more scientifically 
by the various companies than before, 
and much more complete records will 
be ‘available from now on for basing 
rates year by year for the various 
classes of insurance, fairer both to 


the company and to the insured, 
The Official Statistics 

The figures for 1921 indicate alto- 
gether too high a loss ratio especially 
in the class of business that includes 
fire risk where premiums were $2,- 
544,668 and losses $1,971,680. Ex- 
cluding fire risk the totals were: 
premiums, $3,651,039 and losses 
$1,616,302. 


Auto Insurance in 1921—Including Fire 
Risks. 


Companies— Prem. 
Aetna Insurance .. ss ees soanee 
Alliance Assurance. . 414 30,920 
Alliance Insuranee ... “yt 381 
American Alliance 67 32 
Ameritan Central . .. 4,470 2,575 
British America. . . . 9,482 
British Crown 
British Traders... . 
Canada Accideat . 
Canada Security . 
Canadian Fire 
Canada Surety ..... 
Car and General . 
ere a Insurance . 
Columbia . 
Columbia 
Dominion Fire 
Dom. of Canada Guar. 
Employers Liability .. 
Equitable Fire 
Fidelity-Phenix 
Fireman’s Fund . . 
General Accident, Fire 
and Life 
Gen. Aceid. of Canada. 
Glens Falls 
Globe and Rutgers . . 
Globe Indemnity. 
Great American .. . 
Guardian Inauranee Co. 
of Canada 
Hartford Fire . . 4 
Home Insurance . . 
Imperial Guar & Aecid. 
Imperial Underwriters. 


Law, Union & Rock . 

Liverpool-Manitoba . . 

London and Lancashire 
Insurance 

Londorg and Lancashire 
Guarantee 

London Assurance . . 

London Guarantee and 
Accident... . 

London Mutual . 

Marine Insurance ci 

Merchants Casualty .. 

Motor Union 

Mount Reyal 

National Benefit . . 

National Fire. .... 

National Union . 

Newark 

New Jersey 

Niagara - 

North Amer, Accident. 

Northern Assurance .. 

Northwestern Mutual.. 

Northwestern sneneee 

Norwich Union ... 

Occidental 

Ocean Accident 
Guarantee 

Pacific Marine . . 

Palatine 

Phoenix Insurance. . . 

Providence Washington 

Queen of America . 

Railway Passengers . . 

Royal Exchange. . . 

St. Paul Fire & Marine 

Scottish Metropolitan.. 

Séottish Union and Na- 
tional 

Springfield 

Sterling 

Sun 

Traders and General 

Union Assurance... . 

Union Marine 

Union of Canton... 

United States Fire . . 

Western Assurance . . 


40,010 
29,233 


13,339 
5,128 

378 

1,394 


52,660 


70 738 


2,544,668 1,971,680 


Excluding Fire Risks 


Companics— Prem. 
Aetna Insurance... §$ 7,988 
Alliance Assurance .. 37,780 
Alliance Insurance . . -—2,782 
American Alliance . . 55 
American Central . 2,794 
British America. .. .. 108,362 
British Crown ; 
British Traders .. . 
Canada Accident... . 
Canada Security .. . 
Canadian Fire. ... 
Canadian Surety . . 
Casualty Co. of Can. 
Car and General . 
Columbia Insurance ‘ 
Continetal Casualty . 
Continental Insurance 
Dominion Fire. .. . 
Dominion Gresham . 
Dominion of Canada 

Guarantee 
Eagle, Star aid British 

Dominions . ‘ 
Employers Liability . 
Fidelity and per 
Fidelity-Phenix .. . 
Gen. Accident of Can. 
General Animals 
Glens Falls 
Globe and Rutgers .. 
Globe Indemnity .. 
Great American .. . 
Guardian Insurance of 


Canada 

Hartford Accident . . 

Home 

Imperial Guarantee & 
Accident 

Imperial Underwriters 

Insur. Co. of N. Amer. 

Law Union and Rock . 

London & Lancashire 
Guarantee 

London & Lancashire 
Insurance 

London Assurance. . 

London Guarantee and 
Aceident 

Lendon Mutual . 

Lumbermen’s 
Casualty 

Marine 

Maryland Casualty . . 

Merehants Casualty . 

Merch. & SHmpleyers 


85,747 
156,504 


26,561 
vos 


208,871 
23,411 


107,813 
19,811 
26,440 
68,078 

10 


26,561 
26,428 


125,554 


18,708 
7,252 


129,091 
55,604 
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Motor Union 
Mount Royal 13,184 
National Benefit . . . 11,330 
National-Ben Franklin! None 
National Fire .. , 

National Union... . 
Newark 

New Jersey 

Niagara . . 

N. American Accident 
Northern Assurance’ . 
Northwestern ‘Mutual 
Northwestern National 
Norwich Union... . 
Occidental 

Ocean Accident . 

Pacific Marine j 

Palatine ’ 
Preferred Accident .. 

Provid. Washington.. 

Queen 

Railway Passengers . 

Royal Exchange . . . 

Royal Indemnity . 

St. Paul 

Scotian Metropolitan. 

Scottish Union... 

nee 


70,697 


Traders and General . 
Travelers Indemnity . 
Union Assurance. . . 
Union Marine . < 
Union of Canton . . 
U.S. Fidelity & Guar. 
Western Assurance.. 
Yorkshire 


88; 585 
24,873 
39,583 


Totals 


Sprinkler Leakage 
Losses Quite Heavy 


Sprinkler leakage losses during the 
past year totalled $48,727 and the 
amount of premiums written shows 
a slight falling off to $94,408. The 
losses and premiums for 1920 were 
$68,491 and $98,804 respectively. The 
amount of losses was more favour- 
able during 1921. 


Abstract of Sprinkler Leakage Insurance 
in Canada in 1921 
Premiums Lenses 
American Lloyds . . . 2,974 
Brit. & Foreign Marine 
Glens Falls 
Great American . 
Hartford Fire 
Home Insurance .. 
Insurance Co. of North 
America .. ~ 
Maryland Casualty i 
Scottish Union . 
Springfield Fire . 


Totals . 


The above illustration shows how the building of the 
Great-West Life . Assurance Company on Lombard 
Street, Winnipeg, will appear when completed. 


The rapid growth of the Company has necessitated the 
addition of four stories to the present four-story struc- 


Business in force 
$ 862,200 
6,912,982 
15,289,547 
35,258,887 


Beaver Fire fnieineirith Company 


A Canadian Company 
President: W. J. Christie 
ice-Presidents: G. W. Allan, K.C., M.P. and A. Gouzes 
Directors: 
_ W.H.Cress John Galt, F.T. Griffin, D.H.Laird, K.C., F. Morten Morse, C. M. Eds. 
Managing Director: A. DE JARDIN 


Head Office: 


Winnipeg, Maisebba: 


NATIONAL LIFE 


Assurance Company of Canada 


There are many things which a National Life insurance ~ 
policy will do—it will keep the ain intact—it will lay the 
foundation of independence—it cultivates a saving habit— 

it lightens the load of care—it supports credit in business 
transactions—it creates an estate which is worth 100 cents 
on the dollar in case of the death ‘Of the assured. 


National Life Policies 


are backed by nearly $6,000,000.00 of Assets, over 80% of 
which are Government and Municipal Bonds. Sixteen thou- 
sand satisfied policyholders is convincing evidence of the 
confidence of the insuring public in the National Life. 


Write for your copy of the new Booklet, 
“As Others See Us.” 


Head Office: National Life Chambers, Toronto 


“Permanent as the Pyramids” 


ture; construction to be begun immediately. 


The Great-West Life is one of the strongest eee ni 
in Canada, having commenced business in 1892, 


Its remarkable growth is indicated in the following 
figures: 4 


Assets 
124,825 1912 
410,122 1917 

1,536,836 
4,525,557 


83,978,739 
152,643,165 
286,718,765 

(excluding Group 
. Insurance) 


1892 $ 


Agents desiring success should go where success is. For Agency Contracts write 


The Great-West Life Assurance Company 


HEAD OFFICE’ - 


WINNIPEG. 
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LIFE COMPANIES 


-INCANADA IN YEAR 1921 ARE ANTICIPATING 


-Canndian Companies 
Total 

Ne Ne. 
Assurance New 

Premium Assurance Assurance 

Income — in Force 

38,850,845 ' 197,632,349 

685,128 _ 98 445 


' $,484,801 
f 18,700 


7190 
15,449,500 


44,095,895 
26,611 


46,921,797 274,395,002 

. 3019,525 9,737,422 

11,456 49,941,322 284,132,424 

1,727,308 2,287,024 

18,963,860 110,002,957 
1,655,360 


10,702,187 
20,619,220 120,706,144 
14,766,358 
11 


71,460,781 

115,500 

14,777,358 71,567,281 

13,488,070 — 39,028,1 
871,000 
* 28,020,905 
12,890,116 
40,911,021 


— of Canada  : tes 


of Caneda, $y 


2/503,010 
42,194,055 
832,498 


3,369, 
887,050 


Totals for 1921 (a) .... 62,766.928 332,687,929 1,860,027,352 
. (b) .... 22,043,501 . 96,362,883 462,867,197 3,648,078 5,621. 
(ec) . 84,810,519 419,000,812 2,322,894,549 13,633,712 19,715,174 


Totals for 1920 oe . «= BT,205.082 397.510.706 1,684.548.606 10.885.022 14.491:847 
(b) .... 21,520,819 100.624,400 418,688,979 3.933.701 5.740.892 
(c) . 78,725,401 488,144,166 2,088,037,584 14,318,723 20-282,439 


a i, decrease, a fa). i 5,561.846d. 54.881:837. 195,678.747d 399.3884 397,861 
(®).4 = 5238.272d 14.261,517 44,178.218i 285 623i 119,408i 
(e).{ 6,085,116d 69:143,354 239,856,965d 685.011d _517,265i 


i) In Canada. (b) Out of Canada. (ce) Total business. 

British Companies Canadian Business Only 

. & Wie Net Net ; 
$ $ 
16,993 
183 
219,998 
. of Scotland 2,914 

*Liverpool and London 
/ and Globe 2,159 
coire and Scottish .... 625,442 


utual and 
i Ordinary 
. Indu 


17,252,822 
3,174,968 
6.034.321 


1,409,937 
1,263,000 


350, 301 
4,329 


Totals for 192) 


.. ». 2,917,418 15,660,787 
Totals for 192¢ .. 


1,518,104 
2,776,099 14,976,038 


1,918,850 


Increase, i; decrease, d 
i 141,310 684,699 848i 157,878 
*These eompanies have ceased transacting new dees in Canada. 
te of returns—Life Association of Scotland, April 5, 1921. 
Mutual and Citizens’. Nov. 30, 1921. 
Standard, Nov. 165, 1921, 


Foreign Companies Canadian Business Only 


$ 
443,926 
70,450 
26,767 


$ $ . 
1,138,241 41,068,450 
ie 126,660 46,800 13,290,750 
*Connecticut Mutual . 20,438 


ve : 852,151 

Equitable--Ordinary .. 1,249,781 35,426,815 
Groep sis. ss 44,887 

Guardian .. ‘ 

Metropolitan—Ordinary | ze, 

mse 


Gro ey 

Mutual of New York . 
*National of United States 
‘New York 2 
*Northwestern ‘Mutual an 
*Phrenix Mrtual. . wnt 
*Provident Savings 
Prudential—Ordinarv .... 

Industrial . . 

Group 


#tna—Ordinary ..... 
Grou 


7,478,248 242, 416, 494 
187,149,904 
15,880.392 
53,986,012 
21,178 
123,059.327 
62,602 
100,472 
867,189 
$4.321,901 
113,332,391 
235,0 


1,503,833 
54,052,242 


9,360.151 
9,107,697 


2.389.034 
4,209.894 
1,750 

38 278 


1.294.850 
111,822 
801.968 


State .. 

Travelers of Hartford— 
Ordinary. . ; aK 
Grovun .. . 

Tinion Mntnal.. .. .. 

United States .. .. .. 


12,215.796 
586.239 
706,700 


Totals for 1991 .. .. 


83.182,112 166.988.9465 
Totals for 1920 .. .. 


989,875,958 
39,236,866 227.615.0090 


915,793,798 


6,173,519 
6,530.352 


Increase, i; decrease, d 
- { 2,945,246i 61,226,151 


Tota's in Canada only— 


. 98,866,458 514.687.611 2,934,844.248 17,111,750 24.002.811 
All Companies-- ~.1920 90 218.047 630,110,900 2,657,025,498 18,025,849 25,718,078 


Increase, i; decrease, d 
i 8.648,411d 115.423,289 277,818,755i 


. Total eroun business in 
Canada only.—All Com- 
Tiaiee (ineluded above) 


¥ “sTnctease, i; decrease, d 


914,099, 1,715,267 


831,756 10,235,162 


76,344,319 
652,801 66,704,855 


76,925,486 


$74,005 
286,168 


. i 178,955 56,469,608 581,167 87,837 
ae NePenice have ceased transacting new business in Canada. 


"683 Provinces, found themselves 


BETTER BUSINESS 


Mortality Rate for First 
Quarter of 1922 Most 
Favourable 


. 1921 DIFFICULT YEAR 


Less Business Written Last 
Year—Very Heavy Term- 
inations—Policy Hold- 
ers’ Loans 


Economic conditions throughout 
the past year made the writing of 
new business more difficult, with the 
result that nearly all life insurance 
companies have fallen behind the 
record year of 1920, in the amount 
of new business written. The decrease 


gg | is approximately 18 per cent. of the 


previous year’s totals. 

Following the war and during the 
period of 1919-1920 there was a sea- 
son of inflated «prosperity. It came 
as an aftermath of the war. Indus- 


tries were branching out in all direc-]|-my wife will be left. with 


tions, prices were high in keeping 
with the high wages; money was 
plentiful. It was in this period that 
all companies, were able to pile up 


500 |.record amounts of new 
People realized that this condition of 


affairs might not last and invested 
their money in'insurance when it was 
cheap. 

However towards the end of 1920, 
business conditions underwent a 
change, a decided change, merchants 


298 | found themselves stocked up with 


high-priced goods on a falling mar- 
ket and a period of price cutting set 
in. Wages dropped and wunemploy- 
ment increased. Even our basic in- 
dustries had very difficult times and 
money became scarce. Many classes 
in the community, in all parts of the 
Dominion, particularly in the rs 
greatly restricted incomes. Naturally 
the amounts of new business fell off 
sharply and only a comparatively 
small amount was written up until 
the end of June, 1921, when business 
conditions were able “to see the corn- 
er” and since then there has been 
slow but unmistakable improvement 


$2,083 | in the situation. For the first quarter 


of 1922 conditions already indicate 
that more business will be written 
this year than a year ago, but possi- 
bly not so much as in 1920. 
Increased Surpluses 

As we have seen, business fell off, 
but with the decreased underwriting 
came lessened expenses; the com- 
panies were not pushing business, and 
due to this, together with increased 
interest yields, most of the companies 
were able to make material additions 
to their surpluses. A feature of all 
the annual reports of the past few 
years was the investments made in 
high grade government and municipal 
bonds. These bonds could be purchas- 
ed at prices so satisfactory that a 
like condition may never aguin pre- 
sent itself. Not only do the com- 
panies receive immediate benefit but 
are assured of a steady income, for 
a long period of years, no matter 
what the condition of the market. 


Heavy Terminations 


Someone has said the termin- 
ations experienced by the insurance 
companies are the truest indication 
of the times through which we are 
passing. The outstanding featute of 
the reports, of the companies of last 
year was the very heavy terminations 
experienced by them. They varied 
from 15 to 79 per cent. of new busi- 
ness written. Times were hard and the 
burden of paying premiums was con- 
sidered too great and they let them 
go. All companies report cases of the 
gravest distress arising out of the 
carelessness of policyholders in de- 
laying and neglecting to pay the 
premiums when due. Hand in hand 
with the heavy terminations was the 
increase in policyholders’ loans. It 
is a well known fact that a loan on 
a policy is often the first step to- 
wards lapsation. All companies dis- 


000 | courage the granting of loans unless 


it is to cases of real need. 


Favorable Mortality 

The general mortality rate exper- 
jenced was very favorable and con- 
sidered from the monetary stand- 
noint, if nothing else, was a very 
welcome change from the heavy 
losses experienced during the years 
of war and epidemic. One large com- 
nany in speaking to THE FINAN- 
CIAL POST said that the mortality 
rate for the past three months had 
been exceedingly light. The rate last 
vear was very favorable but for the 
present quarter it had only been half 
of last year’s rate. The company 
doubted the possibility of it continu- 
ing throughout the year. 


Popular Forms of Insurance 
"In the opinion of the majority of 
companies the straight life and the 
twentv-pay life is still the most von- 
ular form of insurance. Canadians 
apparently want more protection, in 
comparison to the heavy buying of 


PER CAPITA AMOUNTS 1 LIFE INS 


URANCE IN FORCE IN GANADA 


AT TEN YEAR PERIODS SINCE 1871 


Insuranee 
$ 85,009,264 
*», 108,290,932 
261,475,229 
gekssoe 
e771 
- 2,934,844,248 


1871 2 oo “eee 
1881.0 ee. ee 
1801 ©... hee oe Se 
190) oss ato 
ISll .. 5. eeeeee es 
_ nei: 60. 0G ine 
ahdawaliak insurance in England, 
where it is looked upon as a form of 
savings. The total gain in all k 

of insurance in Canada last year was 
about 35 per cent. less than the pre- 
vious year. 

Another type of insurance which is 
gaining in popularity as reported oy 
several companies is that of term in- 
surance. While it has many criti- 
cisms directed against it . neverthe- 
less it fills an important part in a 
man’s business. It is now usually tak- 
en out with the idea of converting it 
into one of the more ordinary forms 
of insurance. However the following 
illustration shows how one well known 
professional man used it to advant- 
age. This man went to a company and 
laid his project before them. He 
said,“I have bought a $100,000 piece 
of property and have paid a consid- 
erable amount down in cash. If I 
should die during the next five years, 
a large 
amount of property on her hands 
which she will have difficulty in eell- 
ing. I think that at my present salary 
I will be able to clear off the balance 
on that property within the next 
five years and the taking out of the 
$100,000 five year term insurance is 
additional protection to my wife. The 
expenses of this insurance I will add 
to the cost of the property.” 

Life insurance in force in Canada 
totals almost $3,000,000,000. The 
official figures indicate ineuranee in 
force at Dec. 81, 1921 in Canada of 
$2,934,844,248, an increase of $277,- 
818,755 ‘over 1920’s figure of $12,657,- 
025,493. The increase in 1920 over 
1919 was $469,199,902. — 

New business written in 1921 wae 
$514,687,611 a decrease of $115,423,- 
289 from the 1920 figure of $630,110,- 
900. The percentage that the in- 
crease in insurance in 1920 bore to 
new insurance written was 74.5 per 
cent. In 1921 the figure wae reduced 
to 54 per cent., indicating tremen- 
dous lapsations, despite a low mortali- 
ty rate. 

Group insurance fell away from 
$66,704,855 of new business in 1920 
to only $10,235,162 in 1921. 


Population 
8,485,761 


iierstics is sought by Domin- 
ion Act of Parliament of the British 
Empire Assurance Company with an 
authorized capitalization of $3,000,. 
000. The business of the company will 
be fire insurance but with the chart- 
er will also provide for most of the 
casualty lines. i 


The provisional directors, several 
of whom are likely ¢0 be aetive direct- 
ors later are: Brig. «| ren. 
Odlum, of Vancouver, J. 
manager of the Ca 
Roy, K. C. of Quebec, F 


FORT WILLIAM het 
VANCOUVER 


sere 


EDWARD G. LONEY;S 


aMERS MUTUAL o 


FIRE ATFAKNER CO. 
Head Office, Beulah, » n. 


Established 1886 | 
ANNUAL REPORT FOR 1921 ey 


Cash in Bank Deeember 8ist, 1921 ..... 


Invested in War Bonds 
Balance due on Assessments 


Acerued eens sneeene iv cbeeee tu ah 


Car for Inspec 


eee eereaeereeeee cen eee 
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ee ee ee 


Head Office pevaildin ing and Wewlamnent. < «ss cas ccscksasas wan a 


Premium Note res 


Re-insuranee Reserve, Government Standard ......... es 3 ee 


Losses under adjustment 


Residue Premium Notes for Re-insurance......... 6.060.458 * = SAsaTS 
Surplus fer Members ee eee ee ee -eckicals . OSS ESES DU 2684 049.09 =* 


eo manatee 5 


moe era 5 SORTER 


Winipacy te tat tak hei 
Business in Force ae Bist, 1921..... erry iivic iol ; 


Amount written in 1 


Increase in 1921 ..........+..-- Leek eas 
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Summary Financial Statement 


OF THE 


Northwestern Mutual Fire Association | 


SEATTLE, WASHINGTON 


Canadian Head Office, IMPERIAL BLDG., HAMILTON, ONT. 


ASSETS 


December 31, 1921 


First Mortgage Loans on Real 


Esta 
Bonds and Stocks (Government and Municipal, market value) 
Real: Batate Gwned. «sé ccc vis ccteindvewsses eseeseteass s iste wns 
Real Estate sold under contract ........cceseceeeeees Shi ddiccun ter 


Cash in Office and 


242,91 
Premiums in course of collection, written subsequent to Oct. 1, 1921 eg 


Banks 


Due from Reinsurance Companies 


Interest due and accrued 


TOTAL ADMITTED ASSETS 


LIABILITIES 
Losses in 
Credit Balances 


rocess of adjustment 


Serer te eee ee eer eeaseeeeeeeeeee @eeeeveeese 


$ 37,550, 
1,176,116.81 
2,257.83 


4,840.00 
12.90 


20,086.72 


Accounts payable, eurrent bills, ete. .....-.....++. dae hiatd a. Ken Wk al 
Reserve for Federal and State Premium Taxes.......... dckne scat 
Reserve for dividends on expired policies 
All other liabilities, items in suspense 


TOTAL ee except unearned premiums and surplus. $ 213,653.97 


Unearned premium 


Surplus assets over all Habilities 


Assets held for protection of policyholders 
TOTAL TO BALANCE with admitted assets 


GENERAL RESULTS FOR 1921 


Admitted Cash Assets 
Admitted Cash Surplus 


Reimmurancs Reserve 6.05 ccecccsccccedes vivbeuevseddcetha 


Other Reserves 


Gross Premium Income 


Net Premiums after Deductin 


Reinsurance 


Cash Dividends Paid Policyholders 
Net Losses Paid Policyholders 


COMPARISON WITH 1920 


Increase in Net Assets 
Increase in Net Surplus 
Increase in Reserves 


Increase in Net Premiums ..............eeceee: wikaeins os 


Increase in Earnings te Polieyholders 


SINCE ORGANIZATION 


Losses Paid to Polieyholders 
Dividends and Savings to Polieyholders 


199,675.32 
546,562.75 


$1,959,892.04 


$1,959,892.04 
546,562. 75 
rd, “ 675.32 


$5,096,579.45 
5,098,677.85 


oS 


Vancouver, B.C.—561 Vanceuver Bleek. 
Edmonton, Alta.—906 McLeod Bidg. 
Saskatoon, Sask.—8th Floor, Canada Bldg. 


Winnipeg, Man.—4th Floor, Can. 


Toronto, Ont.—411 Hobberlin Bldg. 


BRANCH OFPICES: 


Bldg., Donald St. 


Ottawa, Ont.—268 Unien Bank Bldg. 

Mentreal, Que.—50 Beardmore Bldg., St. Peter St. 
St. John, N.B.—Standard Bank Bidg. 

Halifax, N.S.—166 Stallis St. 

Charlottetewn, P.E.1.— 


\ 


WRITE NEAREST OFFICE FOR FURTHER INFORMATION 


NORMAN §8. JONES, 
Manager for Canada. 


R. J. MAHONY, 
Associate Manage. 
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Fire Loss Ratio in Canada 
% 


+ 64980 1885 1890 1/895 /900 


That Canada’s experience in fire losses has not been emi 
is indicated by the above chart. It gives 
borne to premiums received by fire insurance compan 


records have been kept 


Torrents of Rain No 


Bese the 


THE FINANCIAL POST 


THE ORDINARY LIFE PLAN 


Past Fifty Years 


nently satisfactory during the fifty years in which 
the percentage each year that fire losses have 


small risks were not so well distributed and one serious 
ate extent. Such years were 1877 and 1904. 


In the 


city was almost entirely swept with a loss of about $15,- 
The following companies were ruined by this conflagration: Provincial, 
Fire and Marine, St. John Mutual and Maritime Mutual. In 1904 occurred 


suffered in a conflagration that burned out twenty acres 


During expanding nation, better distributed risks, more substantial buildings, 
secs entantificaliy edined Srentums, the fine ratio has varied much less than in the early days. 
oer erretnenreerrerenenetenmeeremneemmnemeitaiieeinageennta panne ae nn a aspean a 


Lor ser Have 


Terrors for the Shc yman Because 


He Can Insure Against Elements 


——— 


panies Underwriting Rain Insurance Find it Un- 


profitable Alth 


“gh Demand is Increasing 


By A.B. KNIGHT, — 
Of *se Hartford Fire Insurance Co. 


coverage only agrees to pay the loss 
in the proportion that the amount of 
insurance bears to the total expenses. 
Then, in the event of rain rendering 
the company liable under the contract, 
the assured receive the difference be- 
tween their expenses and any salvage 


.| in the way of income or expenses sav- 


a specified amount of rainfall (usu- 
ally one-tenth or two-tenths of an 


required, it is usually nec- 
make arrangements with 
the nearest weather observer of the 
Meteorological Service of Canada to 
make a special observation during 
hours mentioned in the policy 
and certified statement by him is ac- 
cepted by both the company and the 
assured as final. If, for instance, 
one-tenth of an inch or more rainfall, 
upon a certain day during the period 
from 8.00 a.m. to 8.00 p. m. is speci- 
fied, unless the observer’s statement 
shows that this amount of rain fell 
during those hours, no valid claim 
could be made on the company. These 
forms may be used to cover any class 
of event. 
Combination Form Issued 

The abandonment forms do not re- 
quire any specific measurement or 
amount of rainfall and cannot very 
- well be used except for those events 
that will probably be abandoned or 
postponed should the weather be wet, 
such as baseball games, harness 
races, garden parties, open air con- 
certs and picnics. They would not be 
used for football games, running 
races, fairs and exhibitions or other 
events that are carried on notwith- 
standing wet weather. 

A combination of these two classi- 
fications has recently been introduced 
whereby if the rainfall causes aban- 
donment of the event the full amount 
of the insurance is paid, but if it is 
decided to carry out the programme, 
in the event of rainfall to the amount 
specified in the policy during the 

named, the company becomes 
liable for the deficiency of the income 
caused by the rain. The policy is 
usually written in this case for the 
estimated income and if this is not 
attained owing to rainfall, the com- 
pany agrees to pay the difference. 
Each of the first two methods of cov- 
ering the risk has its advantages, but 
the combination of the two probably 
gives a more complete protection than 
can be obtained otherwise, particular- 
ly in the case of baseball games. 

Income Two Ways 

Either expenses or income may be 
covered against a specific amount of 
rainfall or abandonment. 

Under all forms covering for ex- 
penses it is very necessary for the 
promoters of the entertainment to es- 
timate the total cost of advertising, 
supplying the programme and all 
other outlay so that they may apply 
for insurance for an amount not less 
than this, as the expense form of 


ed. The intention of the expense 
form is to prevent the assured from 
losing what has actually been expend- 
ed in providing the entertainment, 

An income form policy is used to 
insure the income from any event 
but can naturally only be used where 


accuracy 
When this can be done, the policy 
should be written for a reasonable 
percentage of these probable receipts 
and in the event of the company be- 
ing liable on account of rain under 


duced income and the sum insured. 
The purpose of this form is to guar- 
antee that the promoters of the event 
will receive not less than the amount 
of their policy. 


Protection of Advance Sale 


There is also a valued form of pol- 
icy covering both expenses and in- 
come which, in some cases, meets the 
requirements better than the others; 
as this contract is so easily under- 
stood it is probably looked upon with 
more favor. This provides that in 
the case of rainfall equalling or ex- 
ceeding a specified amount during a 
certain period, the company becomes 
liable for the full amount of the pol- 
icy without any deductions. The 
amount of the insurance taken under 
this form may naturally be consider- 
ed less, as much income is often ob- 
tained from sources not affected by 
the weather, such as advance sale of 
tickets and subscriptions. 

As the amount of rainfall and the 
number of rainy days in each month 
depend on the location of the place 
where the event is held and the time 
of the year, it is necessary to calcu- 
late the rates accordingly. The length 
of time against which the rainfall is 
insured and the form of policy used, 
also have a bearing on the rates 
charged, all of which leads to some 
complication in arriving at the nec- 
essary premium. To those accustom- 
ed to rates for Fire Insurance, rain- 
fall rates appear rather excessive but 
when the frequency of rainy days is 
taken into consideration, it will be 
found that they are no more than the 
hazard calls for. 

Not a Gamble 

Although from the individual stand- 
point rain insurance may seem to be 
only a question of a wager with the 
insuring company, this is in reality 
far from being the case as it removes 
the element of chance from many en- 
tertainments where the uncertainty of 
the weather without this protection, 
would entail a very serious hardship 
to the promoters of events, who, in 
many cases, are acting without any 
hope of personal remuneration. When 
it has been more thoroughly establish- 
ed and is better understood by the in- 
suring public, it wil] undoubtedly be 
considered as necessary as any other 
form of insurance. While insurance 
against loss by rainfall is intended 
primarily for promotors of outdoor 
exhibitions, such as agricultural fairs, 
baseball] games, races and other out- 


Ss 
door events, the success of which de- 


pends upon fair weather, there is also 
a large demand for insurance on in- 
door entertainments, exhibitions and 
special sales, which should constitute 
a market for rain business almost in- 
exhaustible, 


GUARANTEE BOND 
COMPANIES FACE 
NEW CONDITIONS 


Prohibition Caused Rates on 
One Class of Bonds to 
~ Jump 500 Per Cent. 


As the report of the federal insur- 

ance department shows, last year 
was a difficult one for the cqmpanies 
writing fidelity bonds. While the 
losses paid were quite large, on the 
other hand the salvage was in many 
cases higher. That the “crime wave” 
is not yet over is obvious in the num- 
ber of claims paid. One typical com- 
pany experienced losses of 62 per 
cent. and the salvage in respect to 
claims stood at‘19 per cent. 
_ The amount received is in itself an 
interesting side of this business. 
When a fidelity company bonds a 
man in a responsible position, two 
conditions largely cover the case. The 
first js the financial responsibility of 
his relatives and the second is the 
circle of society he moves ‘in. There 
was an instance of a young teller who 
got away with a considerable sum of 
money, during the past year, came 
back after a little while and was 
caught. His relatives were in poor 
circumstances and were unable to 
make restitution, and the only sal- 
vage the company received was what 
they realized on the sale of a car he 
had bought. And then there is the 
case of a banker who appropriated 
$104,000 to his own use just before 
the war. He was only bonded for 
$25,000, but he was prominent in 
society. The bonding company took 
the matter up and as a result this 
man has been paying back this money 
steadily to the company. 

Another phase of this work is that 
which deals with guarantee bonds 
for materials used in manufacturing. 
This has lately become of especial 
interest in the case of makers of 
flavoring extracts and perfumes 
where alcohol is used. Ordinarily 
the manufacturer draws the alcohol 
from bond and pays duty on it, giv- 
ing his bond that it wil] not be ap- 
propriated for any other use. Ag a 
result of prohibition the thefts of 
this alcohol, after it has been drawn 
from bond, have been so serious, that 
where the rates used to be $1 for a 
$1,000 bond they have jumped to $5 
for the same bond. 

An outstanding feature of the 
guarantee insurance report is the 
heavy increase of losses from $370,- 
681 to $667,189. The premiums 
written show only a small increase 
from $1,272,514 to $1,338,409. The 
total number of claims that were un- 
resisted during the year has grown 
from $327,737 to $411,089 while the 
resisted claims have decreased from 
$106,450 to $87,254. 


Guarantee Insurance in 1921 

Companies— Prem. 
Alliance Assurance .. $16,A77 
American Surety. . 33,385 
Canada Accident . . $1,071 
Canadian Surety... 89 
Dominion Gresham .. 10,986 
Dom. of Canada Guar- 

antee & Accident.. 62,277 
Employers’ Liability . 
Gen. Accid. of Canada 
Globe Indemnity . .. 
Grain Insurance .. . 
Guarantee Co. of N.A. 
Guardian Insur. Co.. 
Hartford : Accid, Ind. 
Imperial Guar. & Ace. 
Imperial Underwriters 
Inter. Fidelity. . .. 
London Guar. & Aceid 
London & Lane. Guar- 

antee & Accident .. 
Maryland Casualty .. 
National Surety ... 
Northern Assurance .. 
Ocean Accident. ... 
Railway Passengers. . 
Royal Indemnity . . . 
Scottish Metropolitan. 


7,155 
121,080 


45,236 
16,613 


26,104 
75,702 
826 
None 
70,954 


1,338,409 667,189 
Guarantee Co. of North America 


In Canada $127,290 $18,475 
In other countries .. 224,788 182,362 


Totals... . , 352,078 150,887 


On this plan for Premiums at ages 


ven in the table on a 98,000 basic, fer a peliey with Double 


Indemnity and Double Disability Provisiens 


Table of Premiums 
for $5,000 


Premium 
$86.25 
98.00 
118.00 
131.50 
156.25 . 
189.00 
232.50 
293.25 


Age 
20 


Age 


The Ontario Equitable GUARANTEES — 


Yearly Premiam constant at rates queted 


Amount Payable at Death or at age 85........-+.>- ..3-$ 5,000.00 
Amount Payable in event ef Death by Accident..... . . «$10,000.00 


If Total Disability occurs, no further Premiums will be 


required and in addition 


ill the Insured while anently disabled (without 
The Cempany w ae * 7 ; 


the face of 
A MONTHLY INCOME OF $100.00 


. 


Pre errr ee 


tear out, and send to Head Office, or te any of me Company’s Agents, for further particulars and a 


THE ONTARIO EQUITABLE LIFE AND ACCIDENT INSURANCE COMPANY 


HEAD OFFICE - - 


WESTERN ASSURANCE 


WATERLOO, ONTARIO 


Incorporated A.D. 1851 


I 


COMPANY =f 


(Fire, Marine: Automobile, Explosion, Riots, Civil | 
Commotions and Strikes Insurance) : 


Assets over $6,500,000.00 4 
Losses paid since Organization in 1851 over $82,000,000.00 — 


HEAD OFFICES: 


Western Assurance Buildings 
Corner Scott & Wellington Streets 


THE INDEPENDENT. 


Order of Foresters 


i 


| ORGANIZED 1874 


THE SOCIETY 
HAS PAID OUT 


ENEFITS PAIDIN 1921 


$2,042,820.28 
17,981.21 
109,070.78 
1,079,724.99 


1 Paid to Beneficiaries 
Paid in Funeral Benefits 

W Paid in Disability Benefits ... 
Paid in Old Age Benefits 
Paid in Expectation of Life 

Benefits . 

Paid in Sick Benefits 
Paid in Grants 
Paid in Benevolent Work 


Saddavawaaeet $3,784,796.17 | 


OVER $74,000,000 


159,793.94 
101,762.82 


TO MEMBERS AND 


BENEFITS 


Provides a Complete System of Insurance 
Protection. 

Provides Sick Benefits. 

Provides Disability Benefits. 

Provides Old Age Benefits. 

Provides Fraternal, Social, and, in many of 
its branches, Free Medieal Attendance 
and Hospital Benefits. 

Provides Treatment for Members who have 
eontracted Incipient Tuberculosis. 

H Provides for and Edueates Full Orphar 
Children of Deceased Merabers. 


LIFE INSURANCE POLICIES ISSUED — 
From $1,000 to $5,000 
WHOLE LIFE—LIFE (20 Payment)— 
LIFE (20 Payment (“Bench”) 


OLD AGE BENEFIT CERTIFICATE 


HEAD OFFICE 


GEO. E. BAILEY, 
Secretary. 


(With 100% Disability and 100% 
Old Age Benefit) 


- TORONTO, CANADA 


G. BR. COTTRELLE, W. H. HUNTER, 
Treasurer. President. | 


SEND: THIS COUPON with yeur 


name and address for full 


lars and literature. Dept. E., 


Building, Toronto. 


particu- 
Temple 


TORONTO 


THEIR BENEFICIARIES | 





